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INVE$TING FOR ETERNITY
Biblical and Practical Principles for

Wise Money Management

Introduction
“I don’t have any money. Why do I need to study biblical principles of money management? I’ll do that when I get old enough to have a regular job.”

Perhaps these are your thoughts. But the need for teens to study biblical principles of money management is clearly beneficial and necessary. Here’s why:

· Teens have money—lots of it. Every year, teens pump billions of dollars into the US economy. Teens earned $121 billion in 1998—a 9% increase from 1997. But they also spent $141 billion—a 16% increase from 1997.  In 1994, teenage boys had average weekly incomes of $76, compared with $58 for girls. That’s about $4,000 a year for boys and $3,000 a year for girls. Even if they don’t have regular jobs, most teens get money from various sources—parents, friends, relatives, part time jobs, gifts, etc. Since they have money, they need to know how to use it for God’s glory and for their own benefit.

· Teens spend family money. Because many teens live in families with two working parents or a single parent, they are assuming greater responsibility for household shopping than did teens in the past. Today, teenagers may be the only family members with time to stand in line at the grocery store. More than half of teenage girls and more than one-third of teenage boys do some grocery shopping each week for their family.

· North American culture continues to promote the lie that success and satisfaction can be found in things money can buy—clothes, cars, education, appearance, toys, etc. Materialism usually gets a grip on teens long before they learn that they need to get a grip on materialism.

· Advertisers know that teens have money, and they tailor their ads to reach them. A significant segment of the US economy is based on separating teens from their money. Companies spend billions in advertising, employ an army of marketing experts, and invent powerful and creative ways of persuading teens to spend their cash. Teens need to be aware of this and learn strategies to handle advertising pressure.

· Teens are notoriously irresponsible when it comes to personal finances. They often spend, give away, or lose all or most of their money. Teens often don’t know the benefits and pleasures of saving money or investing for the long term.

· If teens don’t learn the right principles early, they won’t employ them when they start making money on a regular basis. 

· It’s very easy for teens to get into money problems quickly. They have easy access to loans, credit and ATM cards, and are susceptible to “get rich quick” schemes.

· Christian teens especially need to know how to manage their financial resources. The Bible has much to say on the matter of money. Nearly half of Christ’s parables deal with money; the New Testament says more about money than heaven and hell combined; five times more is said about money than prayer; and while there are 500 plus verses on both prayer and faith, there are over 2000 verses dealing with money and possessions. Obviously, the Bible has much to say about money management.

To suggest that teens don’t need to study personal finances is short sighted. This course is designed to help teens understand what God says about money and material possessions. It will also give teens the information necessary to make wise choices regarding spending and saving money.

Index of Investing for Eternity

Lesson 1: Stewardship—The Basis of Biblical Money Management

Lesson 2: Basic Biblical Principles of Finance (2 weeks)

Lesson 3: Principles of Financial Success 

Lesson 4: The Dangers of Debt

Lesson 5: Setting Financial Goals

Lesson 6: Making Money

Lesson 7: Saving, Investing, and Spending

Lesson 8: Avoiding Common Financial Mistakes

Lesson 9: Helping Others

Lesson 10: Avoiding Financial Deception

Lesson 11: Practical Applications and Hints

Resources

Several books and articles were helpful in the production of this material.

Ron Blue, Master your Money (Nelson, 1986)

Larry Burkett, Money Matters for Teens Workbook (Moody, 1998)

________​​__, Your Finances in Changing Times (Campus Crusade, 1975)

—————, Using Your Money Wisely (Moody, 1985)

Ronald J. Chewning, Becoming Money Wise (Concordia, 1998)

Matthew Klein, “Teen Green,” American Demographics Magazine (Dec 1997)

Men’s Manual, vol. 2, Institute in Basic Youth Conflicts (1983)

Peter Zollo, “Talking to Teens,” American Demographics Magazine (Nov 1995)

Lesson 1: Stewardship –

The Basis of Biblical Money Management

The key principle of biblical money management is contained in the word “stewardship.” A steward is a manager, administrator, caretaker, or custodian. He takes care of other people’s property, and is rewarded or punished for how well he does his job. Jesus used the idea of stewards in his parables (e.g., Luke 12:42, 16:3). Believers are stewards in that God has entrusted to them various resources, and He expects them to use them properly. To do so requires discipline. It’s easy to squander what God has given, or to think that the things God gives are really one’s own. But believers don’t own anything. They are just taking care of God’s property. Believers are stewards of many things—time, talents, material, energy, their bodies, intelligence, money, etc. Stewardship covers everything disciples of Christ do. This series is focusing on money and material possessions, although the proper use of the other resources is equally important.

A Couple of Comparisons:

Stewardship is like being a captain of a large boat. The boat itself and all it contains belongs to God. Even the captain is merely a bond-slave of the owner. It’s a good boat, and the captain can use it as he sees fit. The boat contains many good things, and the captain has full use of them all. The owner is continually watching over and caring for the captain and the ship. One day the owner of the boat is going to show up in person, and then the captain will have to give an account of how he handled the boat and its contents.

Or, one might think of himself as a banker. A banker manages investments prudently and does not squander the money depositors give him. A banker doesn’t tolerate mismanagement or corruption. He puts his money to work. He expects a fair return on his investments. A bank manager doesn’t usually own the bank where he works. He simply takes care of what belongs to others. That’s what stewardship is all about.

Texts on Stewardship

Matthew 25:21  His lord said unto him, Well done, thou good and faithful servant: thou hast been faithful over a few things, I will make thee ruler over many things: enter thou into the joy of thy lord.  

Luke 12:48  From everyone who has been given much, much will be demanded; and from the one who has been entrusted with much, much more will be asked.

Luke 16:10  He that is faithful in that which is least is faithful also in much: and he that is unjust in the least is unjust also in much.  

1 Corinthians 4:2  Moreover it is required in stewards, that a man be found faithful.   

Colossians 4:17  And say to Archippus, “Take heed to the ministry which thou hast received in the Lord, that thou fulfil it.”

James 1:17  Every good gift and every perfect gift is from above, and cometh down from the Father of lights, with whom is no variableness, neither shadow of turning.

Principles of Stewardship

1. God owns everything. God is the creator, sustainer, and owner of all things. He has the full right and responsibility to do whatever he wants with his possessions.

Psalm 24:1 The earth is the LORD'S, and the fullness thereof; the world, and they that dwell therein.

Deuteronomy 10:14  Behold, the heaven and the heaven of heavens is the LORD'S thy God, the earth also, with all that therein is.

Your attitude toward possessions is very important. If you consider things to be your own property, then you’ll have a hard time with stewardship. You must break your attachment to things. Our culture tells us that things make us happy. That’s a lie. Your relationship to God should be the true source of happiness and contentment, not the possession of things.

Luke 12:15  And [Jesus] said unto them, “Take heed, and beware of covetousness: for a man's life consisteth not in the abundance of the things which he possesseth.”

2. People own nothing. Everything they have comes from God. All abilities, talents, skills, intelligence, inheritance, family, and one’s place in life come from God. No one can boast about what God has given him. No one should consider the things he has received or bought as truly his own.

3. God has entrusted all these resources to people. As God’s “bankers,” we are to manage all that God gives us in a way that God would be pleased with. The primary characteristic God is looking for is faithfulness. God wants his stewards to serve him faithfully.

4. God want’s a return on his investment. He wants to see growth and development. Whether one receives much or little, he should attempt to invest whatever resources he has for an increased harvest. The Lord expects believers to do a good job with the things that they have received. God wants stewards who develop and use the talents God entrusts to them.

5. Stewards will be evaluated for how they invested their assets. God will reward or punish stewards for how well they carried out their responsibilities.

1 Corinthians 3:13-15  Every man's work shall be made manifest: for the day shall declare it, because it shall be revealed by fire; and the fire shall try every man's work of what sort it is. If any man's work abide which he hath built thereupon, he shall receive a reward. If any man's work shall be burned, he shall suffer loss: but he himself shall be saved; yet so as by fire.

Read the Parable of the Talents (Matt 25:14-30).

· The master gave each servant a different amount.  What is significant about this?  Everyone has different gifts and abilities. The amount of one’s stewardship differs from person to person.

· Did the owner ask all to earn the same?  no

· What do you think motivated the unfaithful steward?  fear

· How were the two faithful servants rewarded?  Additional responsibilities and accompanying rewards

· What happened to the unfaithful servant?  He was rejected.

· What should we learn from this parable?  Try to develop and use the gifts God gives you; watch and be ready for evaluation regarding how you used what God has given you.
The parable insists that Jesus' disciples must be watchful, doing their duty, committed to growing, protecting and developing the resources God entrusts to them, until the master returns and settles accounts.
Conclusion:  God owns everything and man owns nothing. Yet God has put man in charge of managing the earth and all its resources. God expects man to be a good manager. Everyone will eventually give an account of his stewardship.

Discussion:

1. What is a steward?  A manager or caretaker.
2. How does transferring control of our possessions to God result in contentment?  Because we realize that it all comes from God, so whatever we have is what God wants us to have. Such an attitude recognizes God’s control and ownership of all things.
3. How could someone pervert this principle?  By suggesting that one must stay in the class/category where he was born. Or by blaming God for poverty, thereby excusing one’s stinginess or lack of effort.
4. How does the principle of stewardship affect how one spends his money?  He’s going to consider whether or not God would be pleased with his purchases; he’s going to be more generous because he will not be stingy or greedy; he’s not going to be materialistic. 
Lesson 2: Basic Biblical Principles of Finance

As we learned in the introduction, everyone either has or will have a significant amount of money flow in and out of his hands within his lifetime. Some have more and some less, but virtually everyone controls some money. We also learned that all one’s possessions ultimately come from God. Believers are to be stewards over all the resources God has entrusted to them.

You may not have much money, and you may wish you had more, but whatever amount you have comes from God, and you must handle it as a careful steward. There is no excuse for financial irresponsibility.

The Bible says much about the subject of money and material possessions. Today we’ll discuss some important biblical principles regarding money and its use. Note the following biblical principles of finance (in no particular order):

[This lesson will likely take 2 weeks.]

1. God owns everything. He entrusts His resources to stewards. Stewards manage resources; they don’t own them (see Lesson 1).

2. Don’t love money or be materialistic. Greed gets one into trouble. Being rich should not be a primary goal of life. It’s fine to be rich, but one should not pursue wealth as a major life goal.

Prov 23:4 Labor not to be rich.
Proverbs 28:22 A man with an evil eye hastens after riches, And does not consider that poverty will come upon him.

Luke 12:15 And [Jesus] said unto them, “Take heed, and beware of covetousness: for a man's life consisteth not in the abundance of the things which he possesseth.”

1 Tim 6.8-10  Having food and raiment let us be therewith content. But they that want to be rich fall into temptation and a snare, and into many foolish and hurtful lusts, which drown men in destruction and perdition. For the love of money is a root of all kinds of evil: which while some coveted after, they have strayed from the faith, and pierced themselves through with many sorrows.

Is it sinful to be wealthy?  No, but it’s wrong to live a life of excessive luxury. Wealthy people ought to use their resources to further the cause of Christ.

3. God uses money and material possessions as a means of testing and teaching believers. Note that Paul says, “I have learned” in the following verse. Poverty and wealth may be equally useful means of teaching us important lessons. Money is a great attention-getter.

Philippians 4:11-12  Not that I speak in respect of want: for I have learned, in whatsoever state I am, therewith to be content. I know both how to be abased, and I know how to abound: every where and in all things I am instructed both to be full and to be hungry, both to abound and to suffer need.

4. God uses money and material possessions to strengthen our trust in him and to develop trustworthiness in us. We ought to trust God to meet our basic needs because he has promised to do so. Believers should trust in God rather than worry about finances. We must trust God to “give us this day our daily bread” (Mt 6:11).

Matthew 6:30, 33 Therefore take no thought, saying, What shall we eat? or, What shall we drink? or, Wherewithal shall we be clothed? But seek ye first the kingdom of God, and his righteousness; and all these things shall be added unto you. 

Matthew 7:11 If ye then, being evil, know how to give good gifts unto your children, how much more shall your Father which is in heaven give good things to them that ask him? 

5. Money is never an end in itself, but is a resource used to accomplish other goals and obligations. God gives believers the financial resources to accomplish His goals on earth. Money is just a tool. Christians should not desire to be rich.

6. Give of your financial resources generously and cheerfully to support the work of the ministry. Generous giving results in generous blessing. Giving is an act of worship. Giving reflects your level of faith. 

2 Cor 9.6-8 He which soweth sparingly shall reap also sparingly; and he which soweth bountifully shall reap also bountifully. Every man according as he purposeth in his heart, so let him give; not grudgingly, or of necessity: for God loveth a cheerful giver.

Luke 6:38 Give, and it will be given to you. A good measure, pressed down, shaken together and running over, will be poured into your lap. For with the measure you use, it will be measured to you.

Phil 4:18 But I have all, and abound: I am full, having received of Epaphroditus the things which were sent from you, an odor of a sweet smell, a sacrifice acceptable, well-pleasing to God.

Mark 12:41-44 And Jesus sat over against the treasury, and beheld how the people cast money into the treasury: and many that were rich cast in much. And there came a certain poor widow, and she threw in two mites, which make a farthing.  And he called unto him his disciples, and saith unto them, Verily I say unto you, That this poor widow hath cast more in, than all they which have cast into the treasury: For all they did cast in of their abundance; but she of her want did cast in all that she had, even all her living.

1 Cor 16:1-2 Now concerning the collection for the saints, as I have given order to the churches of Galatia, even so do ye. Upon the first day of the week let every one of you lay by him in store, as God hath prospered him, that there be no gatherings when I come.

Other directions for giving:

· Give the firstfruits. Giving to God should come off the top, not after all the other expenses have been paid. Pay God first, then everyone else, even Uncle Sam. See Prov 3:9.

· Give proportionally. Give a percentage of what you have. If you have little, you give a little. If you have much, you give much. See 1 Cor 16:2.

· Give sacrificially. Giving to the Lord means not being able to buy something for ourselves. God is pleased with such sacrifice. See 2 Cor 8:2-3.

· Give regularly. Sunday is the day to give your offerings. Your giving should be planned rather than erratic. Giving should be a normal, regular part of your life, not something that you do occasionally only if you have extra.

· Give cheerfully. God loves a cheerful giver (2 Cor 9:7). Supporting the cause of Christ should be a source of great joy for believers.

· Give quietly. Don’t broadcast your giving. You don’t need to announce how much you give or show off as you put your offering in the plate. Be careful not to do your works of service in order to show off to others. See Mt 6:1.

How Much Should I Give?

Some people are confused about how much money the Christian should give to support the work of the ministry. Some say that one need not give if he doesn’t have much. Others assert that the tithe (10%) is all that God expects. Some teach that the tithe is a good starting place, but one should give more than that if possible. Some suggest that one should keep only what he absolutely needs and give away all the rest. The NT teaches that one should give cheerfully, not as though paying a bill, but “as he purposes in his heart” (2 Cor 9:8). Thus, the amount or percent one gives is up to the individual believer. Giving a tithe (one tenth) of one’s income is a good starting place. One should give at least that much and more if possible.


You decide on how much to give through a thoughtful, prayerful analysis of your income, expenses, and the needs before you. Supporting the work of the ministry should always be the highest priority when you consider if and how to spend your money.
7. Failure to support the work of the ministry financially is a spiritual problem, not a financial one. Those who refuse to prioritize their income and expenses according to the Bible prove their spiritual immaturity. Believers should count it a privilege to give of their financial resources to support the ministry of the church. Those who fail to do so are out of order and are missing a blessing.

8. One should support the ministry of his home church first and other ministries after that. The church should be the focal point of all ministry and service. Thus, one should give to support his own church and its ministries first. 

9. The faithful giving of the church members, not garage sales and fundraisers, supports the work of the church. If members refuse to give, the church will have no ministry.

10. Save money now for later. It’s foolish to spend all your income. Save some for short-term goals (e.g., new clothes) and for long-term goals (e.g., a new car, retirement).

Prov 6:6-8 Go to the ant, thou sluggard; consider her ways, and be wise: Which having no guide, overseer, or ruler, provideth her meat in the summer, and gathereth her food in the harvest.

Proverbs 28:22 A man with an evil eye … does not consider that poverty will come upon him.

11. Christians should share their wealth with needy people. God gives a surplus of funds to some so they can give it to others who need it. Believers ought to always be willing to help those in need, especially other believers (Gal 6:9-10). Give to those in need–don’t lend.

Proverbs 19:17 He that hath pity upon the poor lendeth unto the LORD; and that which he hath given will he pay him again.

Acts 2:44-45 And all that believed were together, and had all things common; and sold their possessions and goods, and parted them to all men, as every man had need.

2 Corinthians 8:14 Your abundance may be a supply for their want, [and] their abundance also may be a supply for your want. 

Galatians 2:10  All they asked was that we should continue to remember the poor, the very thing I was eager to do.

1 John 3:17  If anyone has material possessions and sees his brother in need but has no pity on him, how can the love of God be in him?

12. Poverty or wealth is not a spiritual indicator. An abundance of money and material possessions does not indicate God’s approval, neither does poverty indicate God’s displeasure. God may entrust you with much or little. The idea that God will make a faithful believer wealthy is false, as is the notion that financial setbacks are necessarily the result of sin.

13. Churches should strive to support their pastor(s) adequately financially. Paul says that those who preach the gospel should make their living from that occupation. He further says that effective pastors are due “double honor,” probably meaning a good salary. They should not have to work another job to make ends meet. The church is responsible to take care of their pastor(s). Pastors should be paid about the same amount of salary that other equally educated professionals in the church normally make.

1 Corinthians 9:11, 14  If we have sown unto you spiritual things, is it a great thing if we shall reap your carnal things? Even so hath the Lord ordained that they which preach the gospel should live of the gospel.

Galatians 6:6  Anyone who receives instruction in the word must share all good things with his instructor.

1 Timothy 5:17-18 Let the elders that rule well be counted worthy of double honor, especially they who labor in the word and doctrine. For the scripture saith, Thou shalt not muzzle the ox that treadeth out the corn. And, The laborer is worthy of his reward.

14. The amount of money is unimportant; faithfully managing what God gives you is.

Matthew 25:23 His lord said unto him, “Well done, good and faithful servant; thou hast been faithful over a few things, I will make thee ruler over many things: enter thou into the joy of thy lord.” 

Those who have been faithful in a few things will be faithful in many things. Those who can handle small responsibilities well will likely handle larger ones in the same way. The amount you have is unimportant. How you handle whatever you have is important. God is looking for good stewardship of whatever he gives you.

15. Work for your living. Meeting the needs of your family should be a primary concern. Don’t be lazy. Employers must care for their employees, not abuse them.

Colossians 4:1 Masters, provide your slaves with what is right and fair, because you know that you also have a Master in heaven.

2 Thessalonians 3:10, 12  For even when we were with you, this we commanded you, that if any would not work, neither should he eat. Now them that are such we command and exhort by our Lord Jesus Christ, that with quietness they work, and eat their own bread.

1 Timothy 5:8 But if any provide not for his own, and specially for those of his own house, he hath denied the faith, and is worse than an unbeliever.

16. One should earn his money through honest means, not through trickery, deceit, or illegal schemes. Gambling, even if it is legal, is a dishonest, ungodly way of handling money. Avoid all financial schemes that are dishonest, immoral, or unethical. Obey all laws that pertain to finances, even the tax laws.

Proverbs 13:11 Dishonest money dwindles away, but he who gathers money little by little makes it grow.

Proverbs 16:8 Better a little with righteousness than much gain with injustice.

Luke 20:25  And [Jesus] said unto them, Render therefore unto Caesar the things which be Caesar's, and unto God the things which be God's.

17. Faith requires action. In the Parable of the Talents, we find that the unfaithful servant is the one who did nothing with what he was given. It’s sinful to know what to do and not do it. Disobedience and delay are characteristic of poor stewards. Taking no action is worse than trying something and making a mistake.

18. Avoid borrowing money unnecessarily, and never cosign for a loan (see Lessons 4 and 8). Stay out of debt.

19. Be content with whatever level of wealth or poverty God gives you. This does not mean that you shouldn’t work to better your financial condition; it simply means that you must recognize God’s sovereign control over the contents of your pocketbooks. Find contentment and satisfaction in your relationship to God, not in wealth or lack thereof.

Hebrews 13:5 Let your conduct be without covetousness; be content with such things as you have. For He Himself has said, “I will never leave you nor forsake you.” 

20. More money leads to more responsibility. Those who have great wealth ought to use it to advance the cause of Christ and the work of the church rather than to live a luxurious lifestyle.

Luke 12:48 Unto whomsoever much is given, of him shall be much required: and to whom men have committed much, of him they will ask the more. 

21. Few rich people get saved. Wealth tends to strengthen one’s self-reliance, gives rise to pride, and weakens one’s trust in God.

Matthew 19:23-24  Then said Jesus unto his disciples, “Truly I say unto you, That a rich man shall hardly enter into the kingdom of heaven. And again I say unto you, It is easier for a camel to go through the eye of a needle, than for a rich man to enter into the kingdom of God.”

22. Wealth is often uncertain and temporary. Don’t trust in your wealth—it could be gone tomorrow.

Proverbs 23:5  Wilt thou set thine eyes upon that which is not? For riches certainly make themselves wings; they fly away as an eagle toward heaven.

1 Timothy 6:17  Charge them that are rich in this world, that they be not high-minded, nor trust in uncertain riches, but in the living God, who giveth us richly all things to enjoy.

Conclusion: The Bible has much to say about money, material possessions, wealth, poverty, greed, generosity, saving, investing, and the like. Believers must adopt biblical principles for themselves.

Applications:

· Do you consider yourself to be a manager of God’s property or an owner of your own property?

· Do you seek contentment in things or in God?

· Do you worry about how you’ll meet your needs, or do you trust God to take care of you?

· Do you give cheerfully, generously, proportionally, and regularly to support the work of the ministry? If not, why not?

· Are you generous with your money, or are you a miser? Do you give to those in need?

· Are you lazy, or do you work to earn your living?

· Are you faithfully managing the resources God entrusts to you? Are you investing these resources, or “burying” them? Are you content with what God has given you?

· Do you borrow money and then have trouble repaying the loan?

· Are you trusting your money rather than trusting God?

Discussion:

1. Jesus said “Lay not up for yourselves treasures on earth” (Mt 6:19). Does that mean that one should not buy anything valuable, or that one should not save money?  No, it means that one should not be materialistic. One should set his heart on the things of God rather than the things of earth. One’s treasures ought to be spiritual rather than physical.
2. How can one give to support the work of the ministry if he has no steady stream of income (i.e., no regular job)?  Give a percentage of whatever income you receive. I.e., money from gifts, odd jobs, allowance, etc.
3. Doesn’t giving to the poor just encourage them to live off the generosity of others?  Some poor people do live by sponging off others, but many people are poor only temporarily. A very small percentage of the US population is below the poverty line for the long term. You need to be careful about whom you give to and what amount you give. 
4. Is it wrong for a Christian to live a luxurious lifestyle (i.e., drive a Rolls Royce, wear firs and diamonds, live in a mansion, etc.)?  God is not against wealth per se (e.g., Job, Abraham, Solomon), but he is against the proud, ostentatious display of wealth. It’s OK to have nice stuff, but you shouldn’t flaunt it or be a show-off with it. God gives believers wealth so they can help others, not so they can live a luxurious lifestyle.
5. How do you decide how much money to give to your church?  Start with the tithe and go up from there. Trust God to meet your needs. Cut back on your expenses so you can give an appropriate amount to the work of the ministry.
6. How do we know that wealth and poverty are not indicators of spirituality?  Because some very godly people in the Bible were poor (Joseph and Mary, Paul), and some were rich. Evil people may be poor or rich, too. The size of one’s wealth in no way indicates his spiritual position.
7. Why is it that so few wealthy people get saved?   They are usually trusting in their wealth and in themselves rather than in God.
Lesson 3: Financial Success

In the last lesson, we examined some basic biblical principles about money and material possessions. You might think that you could achieve financial success if you follow those principles, and you’d be right. In today’s lesson we’ll examine some practical suggestions for implementing these principles.

Even if the accumulation of wealth is not your goal, you are probably interested in making sure that you have enough money to live on. Most people desire to have enough money to pay their bills and provide a decent living for their families. If you keep a few things in mind, financial success will be far more likely.

Financial success depends upon understanding the following three principles:

1. God owns all my possessions. Everything I have comes from God and ultimately belongs to God. I am simply God’s steward or manager. It’s all his property.

2. Money is never an end in itself, but is a resource used to accomplish other goals and obligations. I should not desire to be rich, but to earn enough money to faithfully meet my responsibilities at home, at church, and in the community.

3. If I spend less than I earn and do it for a long time, I will be financially successful.

Prov 13:11 He who gathers money little by little makes it grow.

“Successful” in this case does not mean wealthy; it means having the ability to live a modest lifestyle, pay off your bills, and provide for your family. Your goal should not be great riches or a luxurious lifestyle. God has promised to meet our needs, not give us everything we desire. 
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The following diagram shows how people use money.

Note that people use money in one of five ways:

1. Spend it to support a certain lifestyle.

2. Give it away.

3. Repay debt.

4. Pay taxes.

5. Save it.

Every spending decision fits into one of these five alternatives. How the money is spent depends on one’s commitments and priorities. If one is committed to a certain lifestyle, then he will spend his money to support that level of living. Priorities dictate how one will use his financial resources. If giving to support the church is a priority, one may have to sacrifice certain pleasures or luxuries. On the other hand, if living a certain lifestyle is the priority, then giving and even repayment of debt will not be as important.

There are only two productive uses of money: saving and giving. Saving money is like planting a tree. The resource grows and can be used for many purposes. Money you give to support Christian ministry is no longer in your pocketbook, but it is invested in the lives of others, and you may see fruit from it later. Spreading the gospel around the world is a cause worth sacrificing for. The other ways of spending money—lifestyle, taxes, and debt payment—are consumptive. That is, once the money is spent, it’s gone. You may get some of it back if you sell an item of value, but the money is no longer in your pocket.

With these things in mind, we can now look at some principles of financial success. These are the steps you must take if you want to control your money instead of it controlling you.

1. Summarize your present situation. How much do you have? How much do you owe? How much do you usually earn each week? Where are you spending your money? 

Evaluate your current financial condition. Get used to keeping track of how you spend every dollar that you earn. At the end of each month, look over how you’ve spent your money and evaluate how you can save more. Today there are many good financial software packages for use on home computers that can help you keep track of how you earn and spend your money. 

2. Establish your financial goals, both short-term and long-term. 

Think about what you want to do with your money, both now and in the future. Once you know what you want to do with your money, you can take steps to make it happen.

· example of a short-term goal: new tennis shoes, new bike, new Bible, youth activities, trips, etc.
· example of a long-term goal: college expenses, first car, marriage expenses, house, retirement
3. Spend Less Than You Earn.

This may sound like a “no brainer,” but you’d be surprised how many people actually spend more than they earn. This is possible through using credit cards and loans. Many families owe more money to the banks and credit card companies than the total value of all the things they own. This is not a situation you want to be in.

The only way to reach your long-term financial goals, short of a large inheritance or other unexpected financial bonanza, is to spend less than you earn, and do it for a long time. This positive difference between what you earn and what you spend is called your “cash flow margin.” If you earn $10 and spend $9, your cash flow margin is $1. You must always plan to have a cash flow margin. Your financial success is based on investing that amount for future financial needs. Later lessons will deal with where to invest your extra cash.

Financial success is based on saving some of you cash margin. If you spend every dime you earn, you’ll never have a chance of achieving financial success. Saving for the future has great rewards. For example, if you start saving at age twenty and for the next forty years save $1,000 each year and invest it at 12.5% interest, at the end of forty years you’d have $1,000,000, which only cost you $40,000.
 This equation shows the “magic” of compounding interest. Interest earns more interest. The more money you have earning interest, and the more interest it earns, the more interest it generates. The old saying “You need money to make money” is true in this case. The more money you have earning interest, the better. And the primary way you can put more money to work earning interest is to maintain and increase your cash flow margin. Spend less than you earn.
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Take steps to increase the flow (cash flow margin) into savings and/or investments. Decrease your spending or increase your income so you’re able to save more. This is the hard part. Delay gratifying your desires. Cut unneeded lifestyle expenses. You must have a cash flow margin in order to achieve your financial goals. Having excess income to fund future goals doesn’t just happen—you’ve got to plan for it.

Lifestyle expenses are one major area of spending that you can trim. You can live without buying CDs, going to the movies, eating out a lot, buying snacks, and playing video games at the arcade. You must decide which you’d rather do–spend and enjoy now, or save and enjoy more later.

5. Control your cash flow. Most people react to spending opportunities rather than plan how to spend ahead of time. The best way to control your spending is to set up a budget. A budget is simply a spending plan. If a purchase does not fit into your budget, then you can’t buy that item, at least at this time. A budget helps you prevent those spur-of-the-moment, emotional purchases. Again, a home computer can greatly aid in setting up and sticking to a budget. Without a spending plan, it will be difficult to control your spending.

Probably the easiest way to control your money is the envelope approach. When you cash your paycheck (or whatever source of money you have), divide the cash into four envelopes. One is for church offering, one for taxes (if necessary)
, one for savings, and one for living expenses. In each envelope, put a piece of paper to record what you do with your money. If you spend it, write it down. If you put more in, write that down. This way you keep track of what you make and how you spend it. Once you work this system for a while, you can set up a regular budget. 

A budget like this limits your lifestyle spending to $20.00 per week. If you stick to this plan, you’ll never squander more than that. If you have any leftover when your next paycheck arrives, you can spend it or save it. Teens often don’t have a regular paycheck. In that case, decide on the percent of your income you’ll use for these categories. For example, plan to save 50%, give 10%, and spend 40% of whatever you earn or receive. If you receive $10 as allowance, you’d save $5, give $1, and spend $4.

6. Don’t buy what you can’t afford. Don’t cave in to high-pressure salesmen or glitzy advertising campaigns. Don’t buy something just because it is on sale. Buy what you need only when you can afford it. Don’t allow self-indulgent, snap purchases. Follow your budget. Also, don’t nickel and dime yourself to death. Small purchases eventually add up. Snacks, video game rental, and other recreation expenses may buy you temporary fun, but they cost you long-term savings opportunities. Find inexpensive ways to entertain yourself.

7. Commit yourself to a slow, methodical savings program. Save a percent of all you earn. A good savings program requires self-discipline and patience. Saving some now, even a little bit, will help. Remember that the more you save today the better it will be in the future. Open a savings account at a local bank or credit union, or give your money to your parents to save for you.

Proverbs 21:20 In the house of the wise are stores of choice food and oil, but a foolish man devours all he has.

Consider the Following:

· Accumulation of financial resources is not difficult—it merely requires patience and self-discipline. Saving for the long term is not as difficult as you might think. Saving a little over the long term is the solution. Delay buying now and reap the rewards later. Let the “magic” of compounding interest go to work for you.

· A dollar spent today significantly reduces the amount of dollars you’ll have in the future. We call this opportunity cost. If you spend your money today, it won’t be available later and you won’t be able to make any interest from it. When considering whether to buy something, consider how much interest that money would have made had you saved it. Buying something costs money, and it also costs you the opportunity to have more money later.

For example, you could spend $1,000 on a stereo today or you could save your money. The stereo will likely be worth far less than the purchase price almost immediately. Within a few years it may even be broken or useless. On the other hand, if you save the $1,000, invest it at 10% interest, in 25 years you’ll have $10, 835.
 Imagine what happens if you save $1,000 every year! You may get more pleasure out of a stereo than you get from watching your money grow, but that’s a choice you have to make–do you want a stereo now or financial resources for the future? 

If you spend 75 cents a day on snacks, that adds up to $273.75 per year–a considerable chunk of money. Do you want a snack every day or $273.75 at the end of the year? Financial maturity is being able to give up today’s small pleasure for tomorrow’s benefits.

· Money has time value. The amount that I have today is worth far more in the future than it is today (assuming that it can earn a decent rate of interest). This is the “magic” of compounding. The more you save, and the longer you “let it ride” in an interest earning investment, the more your money grows.

· Think long term. Seek slow growth rather than instant returns. Save your money for the long haul (10-40 years). 

Conclusion:  Financial success is theoretically easy–just spend less than you earn and do it for a long time. Invest your cash flow margin and in thirty or forty years you’ll be financially secure. Unfortunately, life is seldom so reasonable or predictable. Disasters happen. Parents and children become ill and use up our resources. We make poor choices and risky investments. We listen to bad advice. Expensive things break and need to be fixed or replaced. Following the principles from today’s lesson won’t prevent every financial setback, but it will make it far more likely that you’ll achieve financial success in the long term.

Discussion:

1. Some might suggest that this whole line of reasoning is not appropriate for Christians. God has promised to meet our needs, so we shouldn’t worry about saving for the future, cash flow margins, budgets, or the “magic” of compounding interest. How would you respond to this suggestion?  God meets our needs thru working and saving. He wants us to be wise stewards. Following these principles is good stewardship. God doesn’t just drop money out of the sky for us.
2. Why is it so important for teens to learn these financial principles?  Teens have their whole financial lives ahead of them. Good choices and habits formed now will greatly aid them throughout life.
3. Do these principles apply if you don’t make much money?  Yes, you can start small. Work with what you have. Don’t worry about the quantity of money. Don’t wait until you have a regular job–start now. One author tells the story of a preacher who never made much salary but saved and invested his money. At retirement the guy was worth over $1 million.
4. Explain opportunity cost.  It’s the amount of interest your money would have earned had you not spent it. If you spend $100, you really lose the $100 plus the amount of interest that money would have made in an investment or savings account.
5. What is a budget and why is a budget beneficial?  A budget is simply a spending plan that helps you control how you spend your money. It’s beneficial because it helps you control your spending and it prevents bad financial decisions.
Lesson 4: The Dangers of Debt

Proverbs 22:7 The rich ruleth over the poor, and the borrower is servant to the lender.

Most Americans live on borrowed money. They use borrowed money to buy houses, cars, stereos, furniture, clothes, vacations, food and almost anything else. Our government and many businesses act the same way. In the old days, if a person could not pay his debts, he could be thrown into prison. The lender then owned everything that once belonged to the debtor–his family, his house, and all his possessions. Being unable to pay one’s debts was seen about the same as dishonesty or robbery. The Bible says that when someone borrows, he becomes a servant of the lender, and the lender is established as an authority over the borrower. Debt is like a prison–you want to stay out of it if at all possible.

In today’s lesson, we’ll examine why debt is so dangerous.

1. What is Debt? 

Debt is simply owing money.
 If you borrow money to buy a car, finance college, buy a house, or buy lunch, you’re in debt. Whenever you owe money, you’re in debt. Often, debt is an obligation we take on because our desire to have things exceeds our ability to pay for them. With debt, we can enjoy now and pay later.

Buying something on credit is a contract to pay at a later time. Credit is very expensive. We earlier learned that you make interest on money you save and invest. When you borrow money you normally pay interest. Interest paid is the cost of borrowing, and often that cost is very high.

It’s almost impossible to live in the US without incurring some debt. Americans normally owe money for at least part of the month for various services–phone, electric, water, newspaper, etc. Many adults also owe money for their car(s) and home(s). Many Americans also carry some debt on credit cards. It is estimated to almost half of all Americans owe more than they own. Debt is very common.

The Bible doesn’t’ forbid credit or borrowing, but it does strongly discourage it. Debt can interfere with your family, your education, your career, your health, and your personal life. When you take out a loan, you are agreeing to pay money that you don’t have but hope to earn in the future. This assumes that you will be able to make money in the future. If you can’t earn that money, you’ll be in trouble. The lender will keep after you until you pay off the loan and the interest. The lender may even sue you in court to get back his money. A loan raises the price on everything. Debt can be very destructive. Financial success demands that you avoid debt if possible.

2. What Causes Debt?

· Greed, covetousness, and materialism

Greed is the love of money or material possessions. 

Covetousness is the desire to have what others have. 

People go into debt because they want to have things, but they can’t pay for them currently. Or perhaps they want more of something or they want something better than what they have. Those who continue to indulge their desires to have things will always be in debt.

Luke 12:15 Then [Jesus] said to them, “Watch out! Be on your guard against all kinds of greed; a man's life does not consist in the abundance of his possessions."

1 Tim 6:6-10 But godliness with contentment is great gain. For we brought nothing into this world, and it is certain we can carry nothing out. And having food and clothing let us be therewith content. But they that want to be rich fall into temptation and a snare, and into many foolish and hurtful lusts, which drown men in destruction and perdition. For the love of money is the root of all kinds of evil: which while some coveted after, they have wandered from the faith, and pierced themselves through with many sorrows.

Before buying anything on credit, take time to think about whether the purchase is needed or simply wanted. Ask yourself why you want this item. 

· Ignorance:  People often don’t realize how quickly debt piles up. They take out a couple of loans, buy a few things on credit, and suddenly realize the depths of the financial hole they have dug for themselves. They also don’t know much about money management, so they don’t control their spending. Ignorance and poor spending practices soon result in debt.

· Credit cards: One of the primary causes of debt in the US is credit card buying. People purchase things with their credit cards and assume that they can pay off the purchase over time. However, credit cards normally charge very high rates of interest–18-25% or more is common. So you end up paying far more than the cost of the purchase. Credit card companies charge more to those who are late in paying their bill. So if you miss a payment or two, you go deeper into debt.

· Consumer loans: It’s not too hard to get a loan for a new car, new furniture, a vacation, or any number of things that people want. Normally, the interest on such loans is very high (up to 25%). 

· A “get rich quick” attitude: Some people want to get rich without the normally required sacrifices and effort. Such people often borrow money to invest it in high-risk ventures that almost always fail. They are then left with a debt they cannot pay. This is why people gamble–they want to make money without working for it. People often gamble away in minutes the money it has taken them years to earn.

· Lack of effort: The Bible says that if someone doesn’t want to work, then neither should he eat (2 Thes 3:10). God’s means of providing for people is through employment. Unfortunately, some people refuse to work yet still want to eat. So they borrow money for what they need, and then are unable to pay back the loan.

· Deceitfulness: Dishonesty in financial matters is a common cause of debt. People often buy things on credit knowing full well that they don’t have the resources to make the monthly payments.

3. How to Get Out of Debt

· The correct attitude toward money and material possessions is the key to staying out of debt. Be content with what you have. Contentment, not covetousness, is what God requires from us. We should be satisfied with how God provides for us and not compare our condition with others. Most of us have far more than we need. We should be thankful, not greedy. Peace and contentment are worth more than any material possession or bank accounts. Repent of your greediness and covetousness.

Hebrews 13:5 Let your lifestyle be without covetousness; and be content with such things as ye have: for he hath said, I will never leave thee, nor forsake thee.

· Don’t borrow–no loans and no credit card buying. Determine to live on a pay-as-you-go basis. Pay cash. Destroy your credit cards.

· Do whatever is necessary to pay off the debt that you have. Sell your possessions and pay down the debt. Ask relatives for help. Pay high-interest debt first. Live as cheaply as possible until you pay off your debt.

· Increase your income and use the extra money to pay your debts. Take a part-time job or ask for a raise.

· Never co-sign for a loan. Co-signers guarantee a loan. If the one taking out the loan can't pay, the co-signer must pay. The biblical word for this is surety. Surety is a deposit or pledge for a greater obligation. Surety means taking on an obligation to pay later without a certain way to pay. 

Proverbs 11:15 He who puts up security for another will surely suffer, but whoever refuses to strike hands in pledge is safe.

Signs of Debt Problems:

· Failure to pay off credit card balances. Credit card companies don’t want you to pay off your debt. That’s how they make money.

· Failure to save. You spend all your income every month.

· Paying bills after they are due.

· Borrowing more to pay off current debt.

· Owing more than the total value of everything you own.

4. Other Principles of Debt and Credit

· Christians must pay their debts in a timely manner. Don't wait until the third notice to pay a bill.

Psalms 37:21 The wicked borroweth, and payeth not again: but the righteous sheweth mercy, and giveth.

· Never borrow money unless you absolutely have to. Make sure that the benefits of borrowing far exceed the costs. People normally have to take out a loan for a house and often for a car. But beyond that, try to pay cash.

· Get out of car debt. Try to pay cash for cars. If a car loan is creating a financial bind, sell the car and buy a cheap one for cash. Start a savings account for your next car so you can pay cash.

· Bankruptcy is not the answer for Christians. You’ve promised to pay, and you should fulfill your promises.

· If you can’t pay off a loan or make the monthly payment, contact the lender immediately to explain the situation. Work out a different payment plan. Most businesses simply want their money, and they'll work with you to find a way to pay your bills.

· If debt is unavoidable, you should first check with family members, relatives, and friends to see if they could provide the loan. Such people may provide the money at a cost far below banks or credit cards.

· Any loan should be accompanied by a written contract, even if the loan is from a friend or family member. A written record prevents confusion and hard feelings.

Credit card rules:

· Think before using a credit card. Recall that you will eventually have to repay this loan with interest if you fail to pay off the full amount within 30 days. Think in terms of total cost rather than monthly payment. Also realize that those using credit cards spend over 30% more than those paying cash.

· Plan to use the card only for convenience, not to take out a loan. If you can’t pay off the full amount at the end of the month, don’t charge it.

· Have only 1 or 2 credit cards. There’s no need to carry a wallet full of credit cards.

· Pay off the balance every month. Don’t leave a balance on your account.

· If you find you are unable to pay off your monthly balance, destroy your cards, or at least commit yourself not to use them until the balance is paid.

· Try a debit card rather than a credit card. Debit cards take money out of a checking or savings account, so it’s impossible to incur debt using one.

Conclusion:  Debt is like a trap you want to stay out of. Don’t borrow money unless absolutely necessary. If you have to borrow, try to pay off the loan as soon as possible. Some forms of debt (credit cards, car loans, consumer loans) are especially dangerous because of their high interest rate. Christians are obligated to pay their debts. Generally speaking, if you can’t pay for an item promptly, don’t buy it.

Discussion:

1. What is debt?  Owing money. 

2. Why are credit cards so dangerous?  They are easy to get, easy to use, and charge a very high interest rate. It’s easy to look at the monthly payment without realizing how much money you’re actually losing. Credit cards can be beneficial. You can use a credit card to buy things throughout the month and then pay off the balance each month. The statements also give you a record of your spending. Some cards give you a discount or money back. However, those using credit cards generally spend more than those using cash.

3. When should you borrow money?  Only when necessary. People usually have to borrow to finance a home or a new business.

4. Why do people get into debt?  Greed, lack of patience, materialism, abuse of credit cards, gambling, etc.

5. What steps can one take to get out of debt?  Destroy your credit cards, pay off your high interest bills first, sell some of your possessions, take another job, live cheaper.

Lesson 5: Setting Financial Goals

An old saying states “If you aim at nothing, you’re sure to hit it.” Lack of financial goals will prevent financial success. Goals are simply measurable objectives toward which you believe God wants you to move. Goals provide direction and purpose. When we set goals, our choices for activity become purposeful, and are more likely to be wise, well-reasoned, and pleasing to God. If reasonable goals don’t direct us, we are left to rely on circumstances, feelings, and/or other people to tell us how to use the resources God gives us. Goals help us think clearly about what we want to accomplish. Goals provide personal motivation. A goal is something to work for. For Christians, all goals should be contingent upon God’s will. We should say, “If God is willing, I plan to … .” 

Proverbs 16:9  A man's heart deviseth his way: but the LORD directeth his steps.

James 4:13-15  Come now, those saying, “Today or tomorrow we will go into such a city and spend a year there, and we will trade and will make a profit,” who do not know of the morrow. For what is your life? For it is a vapor, which appears for a little time, and then disappears. Instead, you ought to say, "If it is the Lord's will, we will live and do this or that."

People don’t set goals for a variety of reasons. They fear failure. With no goals, one will never fail to meet them. People often don’t take the time to think about setting goals. They are so busy with day-to-day living that setting long-term goals doesn’t make much sense. Others don’t know what goals to set. This is especially true in the area of finances. It’s easy to become confused with all the possibilities that the world of finance offers. Rather than doing something, they do nothing. Failure to plan may cost you more in taxes than you need to pay, or it may prevent you from having enough money for education, your own home, or retirement. Failure to plan may result in loss of income, increased debt, and confusion.

The ultimate goal of the Christian life is to honor God in all aspects of life. This truth affects how you spend your money. Christians should strive to please God in their financial dealings.

How to Set Financial Goals

1. Consider Biblical Principles of Finance

As we’ve already learned, the Bible has much to say on the subject of money and material goods. When setting financial goals, your first consideration ought to be what the Bible says on the matter. A financial goal is an object toward which God wants you to move.

Proper Financial Goals:

· To provide for your family–food, housing, clothes, education, safety, etc.

· To provide for the ministry of your church–building, pastor, missions, ministries, etc.

· To provide for future needs–car, house, retirement, medical

· To help others in need

Improper Financial Goals:

· To be rich
· To live in luxury
· To put on a good appearance, to keep up with your neighbors

2. Set Measurable, Reasonable Goals.

Goals should be measurable so you know when you have met them. If a goal is not measurable, there is no way of knowing if you’ve achieved it. For example, the statement “I want to achieve financial success” is not measurable, and is thus more a purpose statement than a goal. “I want to save money” is not a well-stated goal. “I want to save 10% of my income” is a measurable goal. “I want to stay out of debt” is a goal. “I want to buy a car in 2 years” is a goal. Give some other examples of financial goals.  Give 10% to my church, have $10,000 in the bank by the time I’m 30 years old, have $1.5 million invested by retirement, own my own home by the time I’m 35, get thru college with out debt, buy a new car in three years, etc.
Goals must also be reasonable, that is, have good potential for success based on your situation in life. We know that with God all things are possible (Mark 10:27). God makes some rich and some poor. If God allows you to be rich, the possible goals for your money are almost limitless. Perhaps you could finance a church building project, fund several missionary families, or pay off someone’s hospital bills. But for most people, such goals are beyond the realm of possibility. They are dreams, not goals. Goals must be consistent with the amount of money you are likely to earn or receive from the normal sources–employment, inheritance, gifts, refunds, etc. Don’t make plans with money you don’t have or can’t earn.  
Part of a reasonable financial goal for Christians is determining the level of living they want to enjoy. That is, Christians should desire to live a modest, decent lifestyle, not in poverty but also not in outrageous luxury. Each Christian should pursue an occupation by which he can earn the resources needed to fulfill his biblical responsibilities. Rather than increasing one’s standard of living with any excess funds, one should increase his giving to the needs of others.

There are some who suggest that God will somehow tell you what to do with your money beyond what the Bible already says. He’ll give you an impression, a feeling, or an internal sense about what to do with money you may not even know is coming to you. However, such thinking relies on extra-biblical revelation, and is thus not a proper means for deciding what to do with your resources. God has already told you what to do with your money, and it’s up to you to follow those biblical principles.

Goal setting examples:

· Giving goals:
give 10%, give to missions, give additional gifts as needs arise
· Education goals:
save 40% of all income for college; pay for college without loans or with minimal loans
· Savings goals:
save 10% of all income for short-term goals; save 20% of income for long-term goals
· Lifestyle goals:
buy used car; buy clothes as needed; buy stereo; fund camping trip or other recreation
· Retirement goals:
be able to retire at 60 years old; have $1.5 M in investments at that age
Take a few minutes to fill out this Personal Financial Goals Worksheet. The numbers here should reflect your current situation. 

· Income:

I plan to make $ 

        monthly.

· Giving:

I plan to give 

 % of my income to the church.

· Education:
I plan to save 

 %  or  $ 

 each month for college.

· Savings:
I plan to save 

 %  or $ 

 each month for short- term and long-term goals.

· Retirement:
I plan to save 

 %  or $ 

 each month for retirement.

· Lifestyle:
I plan to spend
 
  %  or $ 

 each month on lifestyle expenses.

3. Financial Goals Should Be Flexible
Financial goals should be written on paper, not in stone. That is, you should be willing to change your goals as your situation in life changes. Once you finish college and start regular employment, your financial situation will change drastically. You’ll likely be earning much more money than previously. You’ll need to review your goals as your situation changes. A budget is a firm yet flexible document. Some expenses are fixed, others change every month. Avoid spending extra money–save it.

4. Financial Goals Should Be Documented.

It’s fine to have a general idea of your financial goals, but it’s best to write down your goals and keep track of your money to evaluate if you are meeting your goals. A written plan provides a visible and objective standard to work toward. This requires a budget of some sort. People with financial difficulties rarely use a written budget. We’ve already discussed the importance of making and following a budget (Lesson 3). Budgeting helps you make intelligent and responsible decisions about the best possible use of your money. A budget is simply a written plan that identifies your spending priorities. A budget can help you see where your money is going and it can help you decide where and how much you can spend. We can now expand that idea. Budgeting isn’t for wimps–it requires action, discipline, and commitment to make it work. But a budget doesn’t have to be painful.

Steps to making a budget:

· List all available income. If your income is not steady, take the average of 3 or 4 months.

· List all normal monthly expenses. You may have to keep track of this for a month or two to find out what is normal for you. [Percents in brackets are average or suggested amounts for most adults.]

· Giving to church [10-15%]

· Income taxes (state and federal, Social Security, etc.) [10-20%]

· Housing [20-30%]

· Insurance [5%]

· Food [20%]

· Automobile [10%]

· Clothing [5%]

· Medical and dental [5%]

· Entertainment/recreation [5%]

· Savings [5-10%]

· Other [5%]

· Compare income verses expenses. Determine how much you are spending in each of the above categories and estimate much you want to spend in each category. Write down these amounts.

· Plan for future expenses. Do you need new shoes? A new radiator? Planning to take a trip? Use your budget to plan for such things.

· Write out your budget. Plan on how much you’ll spend in each category. Keep track of your income and expenses so you can tell how well your budget is working. Stay within the limits you set. After a few months, revise if necessary. Probably the easiest way to set up a keep track of a budget is to use computer software.

5. Financial Goals Should Be Communicated.

When you are single, you are in charge of your own finances. But when you get married, that is no longer the case. You’ve got more than yourself to consider when earning and spending money. A husband and wife must agree on financial goals. You can imagine the trouble that would occur if the husband was a tightwad and the wife a free-spender (or vice versa). Hence, be careful to communicate your financial plans with others who are involved.

Conclusion: Financial planning is a good thing. It will reduce or prevent impulse buying, force you to set priorities, protect you from debt, help you achieve your goals, and help you properly use the resources God entrusts to you. Planning for the future begins today. Procrastination is one of the greatest hindrances to financial planning. If you plan nothing, you’ll likely achieve nothing. Good intentions get you nowhere. You’re never too young to develop a financial plan. 

Discussion:

1. When does one need to set up a budget?   As soon as you have a source of income.
2. List a few appropriate financial goals.  Buy a car, buy a house, finance education, save for retirement.
3. List a few inappropriate financial goals.  Live in luxury, keep up with your neighbors, be rich.
4. What’s the purpose of a budget?  To plan your spending, to keep track of where your money goes.
5. Why is a budget important?  It helps you track income and spending; helps you plan spending instead of impulse spend; without one it’s hard to control spending.
Lesson 6: Earning Money

Over half of all 16- to 19-year-olds work. A good job can give you great rewards both now and in the future. Work exposes you to new people and ideas, both good and bad. But most teens get a job just to earn money. 

There are negative aspects to having a job. Work often cuts down the amount of time you have to spend with friends, enjoy recreational activities, and attend church events. Working long hours at a boring, unchallenging job can also give a person a bad attitude about the job, his boss, and work in general. A lousy job can easily become a negative part of your life.

The Bible says a lot about work and earning money.

Biblical Principles of Work

1. Work is the Biblical Means of Making a Living.

Genesis 2:15  And the LORD God took the man, and put him into the garden of Eden to dress it and to keep it.

1 Thessalonians 4:11 Study to be quiet, and to do your own business, and to work with your own hands, as we commanded you.

2 Thessalonians 3:10, 12 For even when we were with you, this we commanded you, that if any would not work, neither should he eat. Now them that are such we command and exhort by our Lord Jesus Christ, that with quietness they work, and eat their own bread.

Many people see work as a necessary evil, a task they hate but must do in order to support their families. But part of God’s original design for man was an occupation. God gave man work to do from the very beginning. Adam was responsible to dress and keep the Garden of Eden. Farming was the first occupation. Work is not part of the curse. Although work became more difficult and demanding as a result of the fall (Gen 3:18-19), work itself is pre-fall. Man is to earn his living through pursuit of some occupation–a job, a career. This is man’s God-given responsibility. Those who refuse to work are in direct disobedience to God.

2. One Should Work in a Way that is Pleasing to God.

1 Corinthians 10:31  Whether therefore ye eat, or drink, or whatsoever ye do, do all to the glory of God.

Eph 6:5-8  Servants, be obedient to them that are your masters according to the flesh, with fear and trembling, in singleness of your heart, as unto Christ; Not with eyeservice, as menpleasers; but as the servants of Christ, doing the will of God from the heart; With good will doing service, as to the Lord, and not to men: Knowing that whatsoever good thing any man doeth, the same shall he receive of the Lord, whether he be bond or free.

Colossians 3:17  And whatsoever ye do in word or deed, do all in the name of the Lord Jesus, giving thanks to God and the Father by him.

Colossians 3:23  And whatsoever ye do, do it heartily, as to the Lord, and not unto men.

God is your boss. Your supervisor may not be paying attention, but God always is. One should strive to please God in the way he works. Our work ought to be “as unto the Lord.” The way we do our work provides the best exterior reflection of our commitment to serve the Lord in a real, physical way. . . . Our true Christian beliefs will be reflected more clearly [at work] than in any other environment outside the immediate family relationships.
 Others may slack off when nobody is looking, but Christians should not. Others may be dishonest and unethical in their business dealings, but Christians cannot be. When you take up an occupation, you should pursue it with zeal and thanksgiving. Your boss should never have to complain that you are a poor worker, sloppy, inattentive to your duties or shoddy in your workmanship. Seek to be a good testimony by showing excellence in your work.

It’s easy to divide life into secular and spiritual categories. One’s career is often viewed as secular, not having anything to do with God or biblical principles. Such could not be further from the truth. The Bible regulates all aspects of life, even one’s job and how he accomplishes it. Work is not a purely secular activity.

One’s occupation often produces feelings of bitterness, anger, resentment, and oppression. Some people hate their jobs but keep them because they need the money. Seek an occupation you find enjoyable and challenging. Also, one’s sense of well-being should not be based solely on his job. One’s relationship with God should be the source of contentment and happiness. True joy is not based on how well your job is going.

The above passages rule out certain types of occupations. What kind of jobs should Christians not be involved in?  Any jobs that force one to disobey the Bible, such as bartender, any criminal activity, any media jobs that include inappropriate material (e.g., TV, movies, some magazines, etc.)

3. One’s Career is Not the Most Important Thing in Life.

Matthew 6:24  No man can serve two masters: for either he will hate the one, and love the other; or else he will hold to the one, and despise the other. Ye cannot serve God and mammon.

One’s need to earn a living often interferes with his desire to serve God. The normal business day in the U.S. is about 8 hours long. Many people work longer hours, and it’s not unusual for people to put in 60 or more hours each week. While it is sometimes unavoidable to work long hours, one must not work so much that he neglects his family, his church, or other important responsibilities. An over-commitment to work is usually a symptom of materialism. People work extended hours in order to afford a higher standard of living. Ego and pride also drive people to excel in the work world so that their colleagues think highly of them. One may even deceive himself into thinking that long hours away from home is really beneficial for the family. But a high standard of living and admiration from your peers is no substitute for involvement in one’s family and church. Don’t sacrifice time with your family or neglect church participation for your career.

4. Be Diligent.

The Bible commends those who work hard and rebukes those who are lazy sluggards.

Proverbs 13:4 The soul of the sluggard desireth, and hath nothing: but the soul of the diligent shall be made fat.

Proverbs 20:4 The sluggard will not plow by reason of the cold; therefore shall he beg in harvest, and have nothing.

Proverbs 21:25 The desire of the slothful killeth him; for his hands refuse to labour.

It’s common for people to attempt to get away with as little work as possible. They wait until nobody is looking and then slack off. They want to be paid well but they don’t want to work hard. Such should never be the desire of a Christian. Slothfulness is due to apathy, an “I don’t care” attitude. Continual laziness is a sure sign of spiritual problems.

5. Wealth Should Not Be a Career Goal.

1 Timothy 6:9-10  People who want to get rich fall into temptation and a trap and into many foolish and harmful desires that plunge men into ruin and destruction. For the love of money is a root of all kinds of evil. Some people, eager for money, have wandered from the faith and pierced themselves with many griefs. 

The “American Dream” of having a good job, owing your own home, having a couple of cars, a boat, and a cabin on the lake requires a lot of money. Many people pursue certain careers simply because of the potential to earn a great deal of money. The ability to earn money is obviously important in one’s choice of a career, but it should not be the most significant factor in the choice. Remember–money is just a tool; it’s not an end in itself. Seek a career that will meet your needs and allow you to serve God.

Choosing the Right Vocation

Studies have shown that fewer than 20% of Americans find their jobs fulfilling. That means that more than 80% find their careers dissatisfying. If possible, you should seek a job that you find meaningful and satisfying.

What things are you looking for from a career?  Have students suggest what they expect a job will give them.

What Most Job-Seekers are Looking For:

· Long-term security

· Potential to advance

· Vacation and medical benefits

· Good salary (including potential raises)

· Authority over their work
Many job-seekers would also like a guaranteed job for as long as they want it with no possibility of being fired, a good retirement plan, privileges for seniority, and laws protecting them from physical harm. Jobs that promise such things are few and far between. Today’s worker will likely change jobs several times during his working years. True security is found in pleasing God, not in a job. Christians should use standards in addition to those above when seeking employment.

How to Decide What Career to Pursue:

1. Prayerfully submit your will to God’s will. Ask God for wisdom concerning this choice. Ask him to provide a job for you. Ask for direction in pursuing the career that he would be pleased with. Trust that God is sovereignly working out his plan in this area of your life.

2. Remember that your career is simply a tool to accomplish more important goals–provide for your family and serve God through your church. Don’t confuse a career with a life. Nevertheless, work is an important part of most people’s lives. Because everyone's sense of well-being is connected in some way to their work, it is important that you begin your job search determined to find an ideal career that will be fulfilling and rewarding.

3. Evaluate your talents, gifts, and abilities. Think about how God has “wired” you. Do you enjoy interacting with people, or would you rather work alone? Are you mechanically inclined or inept? Do you enjoy being outside or inside? What are your strengths and weaknesses? Consider what you’d like to do if you could do anything at all. Dream a little, then narrow down the possibilities to those things that are within the realm of reason. Seek out resources designed to help you determine what kind of career would suit you the best.

4. Seek advice from others. Parents often have a better sense of where their kids’ strengths and weaknesses lie than the kids do themselves. Teachers, youth workers, pastors and others may also have good ideas. Also, find someone already in the occupation you are interested in–ask him or her about that career.

5. Determine the educational requirements for the career. It would be great to receive the income a brain surgeon makes, but few people are able to successfully complete that kind of training. How much time and money are you willing to spend on education? Many jobs require a college degree; some require a masters or even a doctorate. Is a college degree attainable for you? How will you pay for it?

6. Consider other requirements that the career demands. How many hours will you have to work each week? Will you have to work on Sundays? Will you be away from home for long stretches of time? What kind of travel is required? What kind of dress is required? 

7. Consider what opportunities exist in this career field. Are jobs available, or will there be jobs available when you graduate? Is there a glut or a shortage of workers?

8. Start making plans to pursue the career you have chosen. If you have to attend college or vocational school, start planning what school you’ll attend, and how you’ll finance your education. If you need an apprenticeship, seek someone you can work under. Start working toward your career.

Getting a Job Now

Perhaps you know what career you want to pursue, but starting that process is a few years off. You need or want a job now! Here’s what to do.

1. Write a resume. A resume is a summary of your most important work and educational accomplishments. Check out a book on resume writing from the library.

· List your previous work experience – newspaper delivery, babysitting, concession stand sales, etc. List any kind of work you’ve done.

· Identify your strengths – reliable, trustworthy, experienced, enthusiastic, etc.

· List a few adult references, people you know who would recommend you as a good worker.

· Prepare a cover letter with a brief personal history, your work experience, and why you want the job.

· Organize all the material. Print it out on good quality paper. Make a few copies.

2. Go job hunting.

· Think about whom you know who could get you a job. Ask around to see who is hiring. Use your connections. Network. Look over the ads in the paper or try a job placement agency.

· Try to find out as much as possible about the company you are interested in working for.

· Approach the manager or boss of the place where you want to work and apply for a job. Fill out an application if possible. Try to schedule a job interview.

3. At the job interview: Getting a job is often based on making a good first impression.

· Dress: wear what is appropriate for the job. If you are unsure, it’s better to be over-dressed than under-dressed.

· Grooming: look neat and well-groomed. Use your best manners. 

· Body language: offer to shake hands when you meet–give a firm, friendly grip. Make eye contact and speak confidently. Pay attention. Smile and be friendly.

· Avoid the following: being late, sloppy or inappropriate dress, being a know-it-all, poor diction and grammar, lack of interest and enthusiasm, laziness, poor posture, making demands, poor manners, caring only about the pay check.

4. After the job interview: send a thank you letter the next day. Call or visit within a few days to check on the results.

Keeping a Job
Once you are hired, you may think that your troubles are over. That’s not necessarily the case. Employees who are not an asset to the company often find themselves out of work quickly. If you want to keep your job, here’s how:

1. Learn how to do your job well. An employee who knows what he is doing and does a good job at it is hard to replace. Try to become an expert at your job. Be willing to get more training. Make yourself needed. Knowledge and experience create job insurance.

2. Be honest, ethical, and full of integrity. Show others that you are trustworthy. Never cheat or take advantage of your position.

3. Be punctual. Always arrive at work a few minutes early, and don’t whine or complain if you have to stay a little late. Don’t call in sick unless you are sick. Ask for time off at least a month in advance.

4. Cooperate. Try to get along well with other workers. Follow directions. Be a team player.

5. Show initiative. Do what needs to be done. Don’t wait to be told to do a job that you know you should do. Don’t slack off just because the boss isn’t watching.

6. Don’t mess around. It’s very common for teens to get into all sorts of mischief on the job. Don’t get involved in pranks or inappropriate “fun” activity. Take your job seriously.

7. Show enthusiasm. Don’t be dreary and negative. Seek to make the job fun and enjoyable.

Conclusion: Work is a significant aspect of most people’s lives. Remember that God instituted work. But work is not your life; it’s just a tool to fulfill your responsibilities. God is your ultimate boss, and you should work in a way that is pleasing to him. Be diligent, honest, and trustworthy. Try to find a job that is fulfilling and rewarding, one in which you can put your talents to work.

Discussion:

1. Why do many teens want a job?  For the money–buy a car, save for college, etc.

2.  Why do teens often have trouble keeping a job?  They often goof off, they may be unreliable, they want lots of time off, they may have very poor work habits.

3.  Why is one’s choice of career so important?  Your job will affect almost every aspect of your life. If you pursue a meaningful, satisfying, well-paying job, your life will be much easier than if you get one that you hate.

Lesson 7: Saving, Investing, and Spending

We’ve already seen the need for setting aside part of your income for future needs. This is called saving money. While we know that we need to save money, it’s often difficult to do so. There are many factors working against it. Americans have a very low rate of savings–most would rather buy now than save for later. Advertisers put a great deal of pressure on us to spend rather than save. Easy credit makes it possible to buy now and pay later.

Saving money is a necessary part of being a good steward. Saving money should be a regular part of your life. You’ll be able to use the money you save now for future needs, like college, a car, an apartment, marriage, and living expenses, as well as for funding the needs of the church and others.

Biblical Principles of Investing and Saving

1. Don’t desire to be rich.

Proverbs 23:4 Labor not to be rich: cease from thine own wisdom.

Luke 12:15  [Jesus] said unto them, “Take heed, and beware of covetousness: for a man's life consisteth not in the abundance of the things which he possesseth.”
2. Don’t presume upon the future. 

James 4:13-15  Now listen, you who say, "Today or tomorrow we will go to this or that city, spend a year there, carry on business and make money." Why, you do not even know what will happen tomorrow. What is your life? You are a mist that appears for a little while and then vanishes. Instead, you ought to say, "If it is the Lord's will, we will live and do this or that."
3. Evaluate the risk before you invest.

Luke 14:28  For which of you, intending to build a tower, sitteth not down first, and counteth the cost, whether he have sufficient to finish it?

Many investment opportunities have the potential of great returns, but they may also present great risks. You could lose everything you invested, so be careful. Don’t risk money you can't afford to lose.

4. Avoid investments that cause anxiety.

Matthew 6:31  Therefore take no thought, saying, What shall we eat? or, What shall we drink? or, Wherewithal shall we be clothed? 

5. Diversify–spread out your resources into different investments.

Ecclesiastes 11:2  Give a portion to seven, and also to eight; for thou knowest not what evil shall be upon the earth.

One should invest his cash flow margin in different kinds of investments so that fluctuations in the market have a decreased effect upon the total value of his investments. It’s wise to have money in no-risk, low-risk, and high-risk investments.

6. Give from the increase of your investments.

Proverbs 3:9  Honour the LORD with thy substance, and with the firstfruits of all thine increase.
When an investment account increases in value, one should give a portion of the proceeds to support the ministry of his church. 

Tips on Saving, Investing, and Spending

You’ve likely heard the expression “Put your money to work.” Because of how interest and dividends work, money in savings and/or investments earns more money.

Tip #1: Start with the Right Attitude.

If your purpose for saving and investing is to become wealthy so you can live a luxurious lifestyle, then you’ve got the wrong attitude. Your purpose should be to provide for yourself, your family and the cause of Christ. No matter how much or how little money you have, you ought to be content. Contentment and satisfaction in life are found in serving God, not in a big bank account or in collecting lots of things. Avoid greed and self-indulgence.

1 Tim 6:8-10 But if we have food and clothing, we will be content with that. People who want to get rich fall into temptation and a trap and into many foolish and harmful desires that plunge men into ruin and destruction. For the love of money is a root of all kinds of evil. Some people, eager for money, have wandered from the faith and pierced themselves with many griefs.
Tip #2: Save and/or Invest Money on a Regular Basis.

Some people wait until they are earning money on a regularly before thinking about starting a savings account. People often get money and spend it with nothing left over (no cash flow margin). The amount you have to save and invest depends on how much of your income you spend. The teenage years are the best time to begin the habit of saving a portion of your income for use later. Small regular deposits into a saving or investment account teaches you the valuable lesson of savings and eventually those small deposits add up. Your saving and investments play an important role in your ability to accumulate and compound the resources God has given you. 

Tip #3: Identify Your Saving and/or Investing Objectives.

Decide why you are saving or investing in the first place. Do you want to buy a car? Pay for college? Buy a bike? Save for a house? Provide for retirement? How you save and invest depends on your goals. Short-term savings should be in a no-risk investment like a savings account. This account will probably never get too much in it, because once you have the money saved, you’ll spend it. For long-term savings, however, you may be willing to incur more risk so you can earn more money. If you are saving for retirement (40 years from now), it’s acceptable to put your money into growth funds that may be somewhat risky because the potential for large returns is good. If you are saving for college (1-4 years from now), you’ll want to choose an investment that is very low risk but that also pays a good rate of interest. Perhaps a mutual fund that specializes in government bonds would be suitable. 

Here are some possible investment goals:

· Safety and preservation of money–for teens, this is the primary goal of saving and investing. You want to save the money you’ve earned with little or no risk of losing any of it.

· Current income–some investments will send you a check for the amount of interest earned on your account every month. Retirees often use such income to live on.

· Liquidity (available at any time)–bank accounts are liquid, but many other investments are not. It may take a week or more to get your money out. If you need your money immediately, keep it in a liquid account.

· Diversification–it’s wise to spread your money among several investments. This way, if one type of investment loses money, another type may make money, thus offsetting your loss. For example, it’s wise to have investments in both stocks and bonds (or mutual funds that buy them). You may even want to invest overseas. Diversification is possible with most mutual fund companies

Tip #4: Choose the Right Place to Save and/or Invest

Take great care when deciding where to put your money. Some investments are very secure and offer no potential for losing your money. Others are very risky with great potential for loss. Where should you put your money?

· Keep it in cash: Some people cash their pay check, stick the money in their wallet or purse, and spend it as needs arise. Others have a container hidden away at home where they store their cash. Some just stash it under their mattress. These methods are very unsecure and are foolish ways of handling your money. 

· Bank or Credit Union: Probably the safest and easiest place to invest your money is in a bank savings account. If you want your money to be liquid (easily available when you want it), a bank or credit union is a good place to keep it. However, bank savings accounts pay a very low rate of return–often as little as 1-2% interest. Savings accounts are a good place to keep some cash stored away in case of emergencies. This fund should have 3-6 months worth of money in it. You can keep your savings in a checking account, but such accounts often earn no or very little interest.

· Certificate of Deposit (CD): A CD will give you a little better rate of return on your money and is very secure. However, CDs usually have a minimum amount needed to start the account, often $500 or $1000. Also, CDs charge fees for early withdrawal. You have to agree to leave your money in the CD for 6 months, a year, or longer. The more money you invest, the greater the interest rate.

· Government Savings Bonds: Bonds are very secure and give a higher rate of interest than savings accounts or CDs. When you buy a bond, you are loaning money to the U.S. government. A bond normally has a date of maturity, anywhere from a few years to 30 years. You buy the bonds at half the face value, and at maturity the bond is worth double what you paid for it. Bonds are available at banks and are good savings instruments for long-term savings (5-10 years). You can keep your money in bonds up to and past the date of maturity and it keeps earning interest. Buying bonds is a good idea when you are young, because they mature just in time for college.

· Mutual funds: Mutual funds are companies that pool the resources of many people and institutions. Mutual fund companies generally buy stock in companies with the hopes that the stock will go up in price. They then pass along the increase to the fund members. The benefits of mutual funds are many: professional management of your funds, ease of use, great potential for growth, diversification, and the ability to get in and out of the market quickly. Over the past decade, mutual funds have paid a far greater rate of return than the other investments mentioned above. The downside of mutual funds is that there is normally the potential to lose money–this is called risk. The greater the risk, the greater the potential to make or lose money. Mutual fund companies commonly have high risk and low risk funds to invest in. You can switch your money between funds in the same company. Retirement money is often invested in mutual funds.

If your mutual fund goes up in value, the company distributes a dividend. That is, every year, usually in December, if the value of a share is higher than it was at the beginning of the year, the company gives you the amount of increase. They’ll either send you a check for the amount or buy more shares of the fund for you. It’s normally best to reinvest any dividends. You do have to pay taxes on interest and capital gains.

Mutual funds may be “load” or “no load.” The “load” is the sales tax. A no load fund charges no sales tax, but it does generally charge other fees, like a small percent of your investment for management costs (from .5 to 2%). Every mutual fund company puts out a document called a prospectus that describes how their funds operate. Make sure you read and understand the policies before investing.

· Stocks: When you buy a stock, you become part owner of the company. If the company prospers, the price of the stock goes up. In such cases the company pays shareholders a dividend, the amount the stock has gone up. If you own lots of shares, you earn lots of money. If you buy the stock at a low price and sell at a high price, you make money, potentially lots of it. However, if you buy high and sell low, you’ll lose money. Online stock trading in now available, making stock trading open to anyone with a credit card. The risks of investing in stocks is such that most teens should avoid this kind of investment. Stick to safer investments.

· Other investments: People do lots of things with their money to preserve its value. You can buy gold or silver, real estate, classic comic books, jewelry, furniture, old cars, art, dolls, race horses, sports teams, businesses, etc. You should never invest in any kind of enterprise that you don’t fully understand. Often these kind of investments are the most risky–you could lose all your money and then some. 

Many other investment opportunities are available. Some “investments” amount to little more than gambling, and the potential to lose all your money is very high. Others include some risk but have a good track record of good returns. Teens should stick to those investments that are low risk and guarantee some interest earnings, like savings accounts, CDs, bonds, and low risk mutual funds.

Before making any investment that includes risk, make sure you understand exactly what you are getting into and what the risks of loss are. With some investments you may end up losing more than you invest. Read books on the subject. Study magazines devoted to financial concepts such as Money Magazine, Kiplinger Personal Finance or The Wall Street Journal newspaper. Become familiar with how investing works. Financial planners and brokers manage money as a profession. They may be willing to discuss your financial needs for free. Do some research before investing any of you hard-earned cash. 

You don’t need to have a lot of money to begin an investment plan. Some mutual fund companies offer low monthly investment options, often just $50 a month (that’s just $12.50 each week) to begin an account. Find a low-risk mutual fund that has done well over the last 5-10 years, begin a monthly investment program and watch your resources grow.

Tip #5: Avoid Buying Things that Go Down in Value.

Depreciation is the amount of value an item loses over time. For example, a new car may cost you $20,000, but almost as soon as you drive it off the car lot, its value has decreased. One year later, it may be worth only $15,000. Five years later it may be worth only $5,000. So to have a car for five years cost you $15,000 (not counting fuel, repairs, insurance, etc.). If you buy the car on credit, you’ll pay far more than that for it. Further, since you spent the money on the car instead of investing it and making interest on it, you pay an opportunity cost–the amount you could have made on that money if you had invested it. 

It’s almost impossible to avoid buying things that depreciate. Just about everything you buy will be worth less after a year or two than it was when you first bought it. However, as long as you have some money appreciating in value, you offset the costs of depreciation. 

Avoid borrowing money for things that depreciate. The fastest way to lose money is to buy a depreciating item with borrowed money. Not only do you lose value through depreciation, but you also lose money through interest costs and/or finance charges. If you have to buy something that depreciates (like a car), pay cash. If you don’t have enough money to buy something, save up until you have enough. Avoid debt like the plague.

Teens commonly want to buy a car as soon as they get their licenses. They often want to buy the flashiest, coolest-looking car on the used car lot. And car dealers are more than willing to loan you the money to buy the car, especially with a parent co-signing for the loan. However, taking out a loan to buy your first car is a big mistake. You’ll end up paying far more than the car is worth. It’s much better to save up a couple thousand dollars and pay cash.

Tip #6: Control Your Spending.

Companies spend millions of dollars every year in an attempt to convince you to buy their products. Teens are notoriously receptive to advertising pressure. Here are some tricks that sellers use to get you to buy their products:

· The big discount: Discounts are simply a means to hook the consumer into buying a product. The amount discounted is usually off a price higher than the company actually charges. Stores can even raise prices and then claim a “discount” when they lower prices again. Don’t be deceived by discount pricing. It really doesn’t matter what the original price was. Just evaluate the real, out-the-door price. The rest is just marketing hype.

· Save when you buy: Sellers often try to convince the buyer that he is really saving money by spending money. They distract you from how much you are spending by emphasizing how much you are saving off the normal price. Even when a product is discounted, you’re still not saving any money when you buy it. You may be spending less, but you’re still spending. Ignore those tags that show how much you are saving when you buy a product.  Think about the actual price of the product, not the amount of “savings” off the normal price.

· Buy now: Impulse buying can drain your wallet very quickly. Retailers commonly put certain items in prominent places throughout the store so consumers will desire to buy them. Don’t buy on impulse. Think about what you need before you enter the store. One-day and weekend sales also put pressure on the consumer to “buy now.” You have to buy now in order to get the lower price. Smart shoppers never give in to that kind of pressure. If you are planning to buy an item, it makes sense to wait for a sale. But avoid the urge to buy something simply because it’s on sale.

Tip #7: Avoid “Get Rich Quick” Schemes.

Greedy people are often susceptible to get-rich-quick schemes. There are many “investment opportunities” that promise huge rewards for a small investment. Generally, such schemes fail, and those who invest lose all their money. If an investment seems too good to be true, it probably is. Make money the old fashioned way–earn it, spend less than you earn, and invest it for the long term.

Tip #8: Never Invest Borrowed Money.

If you can borrow money at 10% interest and invest it at a guaranteed 20% interest, it would make sense to do so and keep the 10% difference. For the last decade or so, the stock market has earned about 15% return. Some stocks and mutual funds have earned over 100% returns. So some people borrow money to buy stocks or mutual funds. The danger is that the stock market goes up and down a lot (volatile is the word normally used to describe market fluctuations). You could easily lose the money you borrowed and still have to pay it back with interest. Never risk borrowed money.

Common Investment Mistakes:

· Following the crowd: It’s not always wise to follow what everyone else is doing. Don’t sell or buy just because that’s what everyone else is doing.

· Avoiding risk: If you avoid all risk, you’ll never make much on your investments. Low risk investments don’t pay much interest. Take calculated, reasonable risks, not foolish ones. The stock market, although risky in some respects, has earned a good rate of return for many years. 

· Risking money you should not risk: Some investments have a high potential for loss. If you can't afford to lose the money, don’t put it in a risky investment. If you are planning to spend the money in less than 3 years, put your savings in no-risk investments like a bank account, CD, money market fund, or very low risk mutual fund.

· Acting on a “hot tip”: It’s best to ignore the financial advice you receive from friends and co-workers. The best returns are the result of careful research and hard work, not a hot stock tip. Trust the professionals, not ignorant friends. Don’t be gullible.

· Market Timing: Some people try to time the market so they buy when the market is low or on the way up. If they are in the market, they tend to sell their stocks or funds when they think the price is high, and then buy again when the market bottoms out. The problem is that nobody knows what the market is going to do. Even experts cannot predict what the market will do. It’s best to invest on a regular basis, a certain amount every month. The market has a good history of reasonable returns for those who invest for the long term.

· Failure to plan: If you spend all your income, you’ll have nothing to save or invest. Plan on saving at least a little on a regular basis (weekly or monthly). Work out a plan to save money, and then stick with that plan.

· Failure to evaluate: People often invest their hard-earned cash in foolish investments. They follow the advice of friends or relatives without even knowing where their money is going. They give their money to strangers who promise impossible returns. Always carefully research and evaluate any investment opportunity before risking your money. Stay with reputable companies that are known for stability and customer service.

What About Retirement?

People today are living longer and retiring earlier than previous generations. Many will live 20 or 30 years beyond their last day of work. During your working years, you must save up and invest for your retirement years if you want to enjoy them. The sooner you start, the more you’ll have when you need it. Retirement can be the time when you enjoy the fruits of your labors. Retirees have time for travel, hobbies, and helping others. For many, however, these “golden years” are filled with anxiety, depression, and poverty because they did not plan appropriately. 

Those in their teens today should not rely on the Social Security system to meet their needs in retirement. The Medicare system and other government programs are near financial collapse. Government programs often suffer from abuse and mismanagement. People should plan on providing for their own needs rather than on government promises. Without an adequate savings plan, you may find yourself lowering your standard of living and working longer than you had expected.

Start saving and investing for retirement early because your personal savings and investments most likely will be a significant source of your retirement income. Pensions and government programs may not even be there when you retire, so don’t trust them entirely. Most people can contribute to personal retirement plans. Many businesses offer plans (called 401k plans), and it’s a very good idea to set up a contribution schedule that comes out of your paycheck. Individuals can also contribute to an IRA (Individual Retirement Account).

Note what happens if you invest $2000 per year at 8% interest until age 65.

	Beginning Age
	Total Amount Invested
	Value at age 65

	25
	$80,000
	$561,562

	35
	$60,000
	$246,692

	45
	$40,000
	$100,846


A Savings and Investment Strategy

1. Eliminate all consumer debt (credit cards, car loans, etc). Don’t take on any new debt.

2. Set aside two months worth of living expenses in a checking account. Keep enough for this month’s and next month’s bills in this account at all times.

3. Start an emergency fund, 2-3 months worth of living expenses in an interest-bearing, no-risk account, like a money market account at a bank. Use this money only in case of an emergency.

4. Start a short-term savings account in a no-risk account. This money you plan to spend any time within the next year.

5. Start a long-term savings account for major purchases (home, new car, education, etc.) in an interest-bearing, low-risk account. This money you plan to spend in 2-10 years.

6. Start a retirement plan if you don’t have one through work. Contribute to an IRA.

7. Invest in higher risk vehicles, such as mutual funds, stocks, real estate, or a business. You must be willing to lose this money if your investment “tanks.” 

Such a plan obviously demands that you have money left over (a positive cash flow margin) after you’ve paid all your bills. The first three steps should be done in order, but steps 4-7 can be done at the same time.

Conclusion: Saving and investing can be a huge headache or a great source of comfort and security. It’s fun to see the amounts in your investment accounts rise as time goes by. However, don’t fall into the greed trap. God wants us to be content with what we have, yet save and invest to meet future needs. Determine today to follow the principles learned in this lesson.

Discussion:

1. Isn’t investing just helping the rich become richer?  In some cases yes, but not always. You don’t have to be rich to invest. In fact, small investors are often helped the most by prudent investments. It’s not wrong to want to increase your resources. E.g., the parable of the talents. Investing is an aspect of good stewardship.

2. How can the average teenager participate in the market?  Mutual funds, stocks, bonds, etc. If you can save $10-15 weekly, you can participate. If you get gifts, you can invest that money.

3. What kind of investments should teens avoid?  Anything with high risk of loss–most stocks, options, futures, collectibles, etc.

4. Why is it reasonable for teens to start saving for retirement?  The key to making money grow is the length of time the money is invested. Teens may have 40-50 years to invest before retirement. If you start now, it’s much easier to accrue the funds you’ll need for retirement.

5. Why is a positive cash flow margin so important?  If you spend all your money you won’t have any left to save and/or invest. 

Lesson 8: Avoiding Common Financial Mistakes

Financial problems are very common these days. With the ease of credit and loans, and with the pressure our society puts upon us to buy now, please ourselves, and keep up with everyone else, it’s easy to get into a financial bind. Many people owe more than the total value of everything they own. How do people get into such difficulties? It’s usually because they commit serious financial mistakes. In this lesson, we’ll examine several common financial mistakes with the goal of avoiding them.

Mistake #1: Failure to Maintain a Positive Cash Flow Margin

The secret to financial success is earning more than you spend, and saving and/or investing the remainder (your cash flow margin). You simply must spend less than you earn if you plan on reaching your financial goals. Everyone with a steady income should be able to maintain at least a small cash flow margin if they plan and prioritize appropriately.

Mistake #2: Pursuing a Consumptive Lifestyle

A consumptive lifestyle is spending more than your can afford or spending more than you should. We live in a culture that tells us to buy now and pay later, to live it up, to enjoy ourselves, and that we deserve the best. This leads to a lifestyle based on buying and enjoying things–homes, cars, clothes, recreation, etc. If you get a great sense of pleasure and satisfaction out of shopping or buying things, then you are falling into the trap of consumerism. Remember that money and the things money can buy don’t bring true or lasting satisfaction.

Mistake #3: Lack of a Budget
Without a budget, your spending is a response rather than a plan. Responders see something and want to buy it. Budgeters evaluate all purchases before making them, so they don’t make emotional purchases. A workable budget guides you and tells you when you are on or off course. It helps you avoid financial mistakes and setbacks. It prevents you from pursuing a consumptive lifestyle. Take some time to develop a spending plan.

Mistake #4: Financing Cars
Buying and selling automobiles can put a major strain on your finances, especially when you make a bad decision. There may be more pride and ego involved in decisions about cars than any other financial decision. People often don’t take into consideration the costs of owning a car–finance or interest charges, insurance, maintenance, fuel, depreciation, license, etc. Generally speaking, the cheapest car to own is the one you already own (if you own one). It’s almost always more expensive to buy a different car than it is to keep the one you have on the road. The longer you drive your car, the cheaper the overall cost of ownership is. It’s interesting to note that rich people often drive old cars with high mileage. They know how expensive it is to own a new car.

For teens, the desire to own their own car is very strong. However, the best course of action for them is to drive the family car for as long as possible. Buy a car only when you genuinely need one for work or school. When you do buy one, pay cash for a good used car. A used foreign car (e.g., Toyota, Mazda, Honda, Nissan) will most likely be the cheapest to operate. Take time to do some homework in finding the best car available for the money. Don’t buy a car just because it looks good and is in your price range. Have a trusted mechanic look at the car before you buy it. Purchasing your car and maintaining it will likely be a large drain on your bank account. Be prepared.

Mistake #5: Plastic Wealth–Overuse of the Credit Card

Those funding a consumptive lifestyle often do it through the use of debt. All they consider is the monthly payment of the credit card bill rather than the total amount they owe. If they can pay a little more each month, they’ll make another purchase. With the ease of obtaining credit cards, many people have several. The temptation always exists to buy now and pay later. Credit cards typically charge from 15-20% interest on purchases, and the card companies want consumers to pay off the minimum amount monthly instead of paying off the whole amount. That’s how they make money. Many consumers keep a running balance and end up paying huge finance charges.

Having a credit card is fine as long as one does not abuse it. The best plan is to pay off the balance every month. No one needs more than a couple of credit cards. It may be better to use a debit card instead. That way one can never spend more than he actually has. Paying with plastic does make record keeping easier–the monthly bill has a list of all your purchases. However, studies have shown that the use of credit cards cause consumers to spend 34% more than they would had they paid with cash. It’s very tempting to make a purchase on credit knowing that you have an extra 30 days before the bill comes due. So even if you pay off your balance monthly, you’ll likely spend more by using a credit card than if you paid cash.

For most purchases, paying with cash (or a check or debit card) is the best policy. There’s something very sobering about taking that hard-earned cash out of your wallet or purse to make a purchase. And paying with cash will keep you out of the debt trap.

Mistake #6: A Get-Rich-Quick Attitude
Every year, thousands risk and lose money they can’t afford to lose while seeking the elusive easy payoff. Gambling is one chief sources of this attitude. People see gambling as a way of making money without working for it. They dream of hitting the jackpot and don’t think about all the money they’re losing. Others seek a sweet business deal that promises to pay off big for a small initial investment. Such schemes almost never pay off and generally cause one to lose his entire investment. Don’t get caught up in gambling or “sweet” business deals.

Mistake #7: Procrastination 
Procrastination is simply putting off until later what should be done today. Time is a gift from God. Wasting it is wasting an opportunity to be a good steward. The earlier you start saving and investing money the better chance you have of achieving your financial goals. Someone who starts investing at 20 years old will be far better off when he hits retirement age than one who starts at 40. Those who start even earlier have better chances still.

Mistake #8: Taxes
Jesus said, “Give unto Caesar what is Caesar’s, and to God what is God’s.” Christians are obligated to pay their taxes. The more money you make the more you’ll have to pay. Because the tax laws are so complicated and complex, it pays to do some research and planning when it comes to paying your taxes. You have to pay taxes, but you don’t have to pay more than you need to. On the other hand, some people get into trouble because they don’t pay what they owe, or they didn’t plan ahead to pay when the taxes came due. Make sure you are on the ball when it comes to taxes.

Other Typical Mistakes:

· Disorganization – Most people don’t have formal training in money management.  However, that’s no excuse for sloppy book keeping. A disorganized plan is almost worse than no plan at all. Take the time to learn how to balance your checkbook, update your budget, and keep records. Strive to be well organized.

· Covetousness – Greed is an obstacle to good stewardship. Greed is the cause of most of the mistakes discussed in this lesson. Don’t be greedy; be content. Trust God to take care of your finances.

· Lack of knowledge – Ignorance of financial information can be a major source of frustration and poor choices. Don’t be ignorant. Read books, attend workshops, read money-oriented magazines, and talk to others who seem financially savvy. 

· Lack of Commitment – Starting a money management program is good, but keeping it up is better. Don’t allow setbacks to discourage you. Stay with it and keep committed to the task.

· Failure to Insure – Insurance is a necessary evil these days. Insurance protects you against a potential loss through death, accidents, illness, property loss, and legal liability. Buy enough insurance to protect yourself from such losses. It’s wise to buy health, life, disability, and property insurance.

· No Emergency Fund – Emergencies are bound to occur, and it’s wise to have some money set aside to pay for them. Those who don’t have such a fund often use their credit cards to pay, which leads to deeper financial trouble. Most professionals suggest setting aside 3-6 month’s salary in an emergency fund.

· Poor Use of Windfalls – Occasionally we receive an unexpected sum of money as a gift or inheritance, and it’s important that we use it wisely. Don’t buy a shiny new speedboat if you’ve got a mountain of bills due. Pay off debt, stock up on necessities, plan for emergencies, or invest at least part of the money.

· Underestimating the Costs of Ownership – It costs money to maintain all the things you buy. Cars, boats, homes, lawnmowers and the like require continuing spending to maintain. Think about how much it will cost to own something before you buy it. Don’t buy something you can’t afford to use.

· Impulse Buying – Avoid emotional responses to buying opportunities. Commit yourself to the “save now and buy later” principle. Think about major purchases for a few days before buying. Prepare a list of the things you need before going to the store, and buy only what’s on the list. Don’t give in to advertising pressure.

· Bankruptcy – Thousands of people and businesses go bankrupt each year. That means they don’t have the funds to pay their bills. In a bankruptcy, a court decides how much of the indebtedness an individual can pay, which is often far less that what he owes. However, the Bible says that a wicked man borrows and does not repay (Ps 37:21). Taking a loan is making a vow, and Christians are obligated to pay their vows. So declaring bankruptcy is not a proper solution for Christians. Sell your assets, find a second job, and live on bread and water until you can pay off your debts.

· Trust in Money – After all we’ve said thus far about finances, you might think that money is one of the most important aspects of life. But that’s not true. Don’t set your heart on uncertain riches. Strive to be a good steward and prepare for the future, but don’t become a lover of money or material possessions (Mt 6:19-21). Instead, lay up treasure in heaven.

Conclusion:  In this lesson we’ve discussed many of the financial pitfalls that can cause major life problems. Determine today to avoid these mistakes.

Discussion:

1. What happens if you don’t maintain a positive cash flow margin?  You’ll have nothing to invest, and eventually you’ll go into debt.

2. What’s the purpose of an emergency fund?  To pay for emergencies.

3. How do stores encourage impulse buying?  By putting inexpensive stuff by the check out, by having sales and discounts.

4. How much do you think it costs annually to own an average American car? A car that cost $15,000 to buy and is about 5 years old costs $4-5K per year for gas, oil, repairs, insurance, license, etc. Small foreign cars are lots cheaper.

5. Why do you think gambling is so popular?  People see it as a way to make money without working for it.

Lesson 9: Helping Others
We’ve already learned that Christians are obligated to use their financial resources to help those in need. Note the following texts:

Deuteronomy 15:11  For the poor shall never cease out of the land: therefore I command thee, saying, Thou shalt open thine hand wide unto thy brother, to thy poor, and to thy needy, in thy land.

Proverbs 19:17 He that hath pity upon the poor lendeth unto the LORD; and that which he hath given will he pay him again.

Acts 2:44-45 And all that believed were together, and had all things common; and sold their possessions and goods, and parted them to all men, as every man had need.

2 Corinthians 8:14 Your abundance may be a supply for their want, [and] their abundance also may be a supply for your want. 

Galatians 2:10  All they asked was that we should continue to remember the poor, the very thing I was eager to do.

James 1:27  Pure religion and undefiled before God and the Father is this, To visit the fatherless and widows in their affliction, and to keep himself unspotted from the world.

1 John 3:17  If anyone has material possessions and sees his brother in need but has no pity on him, how can the love of God be in him?

There are hundreds of organizations and individuals that ask for our financial help, some worthy of support and some not. How do we decide who or what organization deserves our gifts? Here are a few pointers to keep in mind.

1. Give to those who have a genuine need.

Before giving away any money, you should evaluate the situation to see if the person or organization is in genuine need or not. People will ask you for money even if they don’t actually need it. Further, people often get into financial difficulties through their own poor judgment and foolish decisions. Don’t give money to those who squandered their own money. Then there are those who are willing to beg instead of working, who don’t deserve any support either. So before giving away any money, make sure your gift will meet a genuine need.

The danger in giving money to the needy is that they may become dependent upon your gifts. Rather than seeking work or changing their spending habits, they simply take what you give them. Those giving often do so out of a sense of guilt or sympathy. But emotions should not control your giving. Paul said that if one is unwilling to work, then he should not eat (2 Thes 3:10). If someone is poor because he’s lazy, a drunkard, or gambled away his money, he doesn’t deserve any help. Give only when someone is in genuine need through no fault of his own.

Christians should be careful not only about whom they give money to, but also what the money will be used for. If a drunk asks you for a dollar, he will almost certainly use it to buy more alcohol. If a chronic gambler asks for money, he’ll likely squander it gambling. If someone is presently spending his own money foolishly, it’s likely he’ll do the same with any money you give him. In such cases, Christians are not required to give. In fact, such people should be allowed to suffer the natural consequences of such behavior.

Even supposedly Christian organizations may be poorly managed, wasteful, unfruitful and even dishonest. A good steward must be discerning and evaluate the organization before giving any financial support.

Believers should also feel free to support secular organizations that are beneficial to society. Various organizations seek financial contributions, and many are a genuine help to those in need.

2. Give to meet the needs of your immediate family.

1 Timothy 5:4, 8, 16  But if any widow has children or grandchildren, let them first learn to be godly to their own house, and give back to their forebears what is due them; for that is good and pleasing before God…But if any provide not for his own, and especially for those of his own house, he hath denied the faith, and is worse than an unbeliever…. If any man or woman that believeth have widows, let them relieve them, and let not the church be charged; that it may relieve them that are widows indeed.

A Christian’s first obligation is to meet the needs of his own family. One should not give money away to others if his own family is in need. This provision should extend to one’s whole family–parents, grand parents, siblings, grand children, aunts and uncles, cousins, etc.

3. Give to support the needs of Christian ministries.

We’ve already learned that believers are responsible to financially support the ministry of their churches. Christians should plan on giving at least 10% of their income to do so. There may be occasions when ministers or ministries are in need of additional financial support, and Christians should be willing to give to support such needs. Again, one should be very careful in this regard. One should support only those ministries that are in keeping with his own theological viewpoint and philosophy of ministry. One should not support ministries that are disorderly or heretical. Keep in mind that support for one’s local church comes first and foremost. Don’t give to some TV “ministry” instead of your church.

The level of financial support should be in keeping with the context of the ministry. A pastor should be paid about the same amount of salary as any other professional person in the church with the same educational background and experience. In small churches it is often difficult to pay a full-time pastor a reasonable salary. In such cases, special gifts help the pastor make ends meet. Churches should take care to meet the needs of their pastor(s).

Christian ministries are to be financed through the giving of the church members, not through bake sales, garage sales, bazaars, or other fundraisers. The unsaved community has no obligation to fund the church. If believers don’t give, the church cannot function.

4. Give to meet the needs of other Christians.

There may be members of the church who cannot work through no fault of their own and have no means of financial support. Or emergencies of various kinds may cause financial setbacks. In such cases, the church should give financial aid. Paul urges the church to meet the needs of faithful widows who have no other means of support (1 Tim 5:3). And there may be others in the church who are in genuine need and whom the church should support, at least temporarily. The church may do this corporately, or individuals in the church may do so on their own. When other believers are in need, Christians should not hesitate to give.

5. Give to meet the needs of unbelievers.

Christians are also required to meet the needs of unbelievers if their need is genuine. Giving financial resources to help others can be an effective testimony and witness for Christ and for one’s church. When giving to unbelievers, one should do it in such a way that the recipient understands why the gift was given–as an expression of Christian concern and in the name of Christ. Christian giving to unbelievers must aid in spreading the gospel message. One’s spiritual condition is far more important than his physical condition. Thus, the message of the gospel must be connected to any financial gift to unbelievers. Many Christian organizations are involved in caring for the needy. They provide food, shelter, medical treatment, counseling, etc., all of which is good. However, the primary goal in such social work should be to spread the gospel, not simply to meet physical or financial needs. 

Conclusion:  The Bible commands Christians to help those in genuine need. We should be generous toward those less fortunate then ourselves. Other believers and Christian ministries are especially deserving of financial aid, but we should be willing to give to anyone in need. However, we should also be careful to give only to those who are truly deserving. Evaluate the situation before you give money to anyone.  And when you give, it should be done in the name of Christ.

Discussion: 

1. How can financial generosity be hurtful to the one who receives it?  If the recipient becomes dependent upon you; if the money is used for evil purposes; it may breed laziness or lack of effort.

2. How can you tell if a need is genuine?   Do a little investigation. Talk to the person who is in need or to those who know the situation.

3. Who has the highest priority when it comes to financial aid?  1. Family; 2. Christians and Christian ministry; 3. Nonbelievers

4. Can you help someone without giving them money?  Yes.  How?  Give things like food or clothing, or take someone to a store and pay the bill. Or give to an organization that helps the needy – e.g., Lansing Rescue Mission.

5. Should you give money to someone who is in need due to his own foolish and/or evil decisions?  Most of the time, no. However, there may be times when giving to such people can help them change their behavior. One should not give money to such a person on a regular basis, because they’ll likely continue to squander the money.

Lesson 10: Avoiding Financial Deception

There are many schemes afoot in the world to separate you from your money. Some of these are legal while others are not. Unscrupulous businesses, frauds and crooks are more than happy to trick you into giving them your hard-earned cash. But as stewards of God’s resources, Christians must be very careful not to waste or mismanage their finances.

The following are sources of financial deception:

1. Greed and Materialism
Matthew 6:24  No man can serve two masters: for either he will hate the one, and love the other; or else he will hold to the one, and despise the other. Ye cannot serve God and money.

The American dream of a car, a house and a good job has expanded to include another car, a cottage on the lake, and college education for the kids. As finances grow, one’s lifestyle often grows as well. This often results in a desire to possess more and more things. Even Christian families fall into the trap of materialism. They strap themselves with debt that puts great pressure on the family. Our great abundance has made the typical American less content with what he has.

God does not prohibit us from enjoying the things that money can buy. Rather, God tells us not to love those things to the point that we are no longer interested in serving God. When the pursuit of things becomes our focus in life, greed has replaced grace.

Webster defines materialism as “The theory that physical well being and worldly possessions constitute the highest value and greatest good in life.” People around the world are materialistic. Christians should not be.

The Dangers of Materialism:

· Luxury becomes normal. Fifty years ago, the average worker struggled to support his family on a very modest level. He often had to work 60 hours a week to do so. What was considered luxurious living is now thought of as normal, even necessary. Unfortunately, many families need two or more incomes just to support that kind of lifestyle.

· Material wealth becomes primary. Those who have “made it” financially are the most respected people in society, while those who have not are seen as second-rate. America is the land of opportunity, and if one is not enjoying financial success, there must be something wrong. Wealth equals success.

· Comfort displaces service. The pleasure of material comfort is hard to overcome. Why would anyone ever leave the comforts of home to serve God on a foreign field? Why would anyone choose a low-paying profession like pastor or missionary when he could earn much more in the business world? The desire to enjoy nice things far outweighs the desire to serve God, for most people.

Philippians 3:8  Yea doubtless, and I count all things but loss for the excellency of the knowledge of Christ Jesus my Lord: for whom I have suffered the loss of all things, and do count them but dung, that I may win Christ,

· Ego and pride inflate. A little material success goes a long way in giving people an attitude of superiority over those not so wealthy. 

· The greedy overlook the needy. The vast majority of the people in the world are hungry, have no comfortable home, and will never enjoy most of the luxuries typical Americans take for granted. Affluent people often think of no one but themselves.

Don’t be guilty of greed or materialism. Life does not consist of the things you possess. Enjoy what you have but don’t set your heart on it, and don’t neglect those in need.

2. Frauds and Swindlers

Swindlers and frauds are experts at separating people from their money. Every year millions of people fall victim to their clever schemes. Gullible people, in an effort to make a quick buck, lose their money at an astonishing rate. Hucksters and crooks exploit the human tendency toward greed to their fullest advantage. Teens and young adults, who are normally inexperienced when it comes to finances, are often the targets for such fraud. Christians are also targeted because they tend to be both gullible and trusting, the perfect combination a crook is looking for.

Frauds and crooked schemes are so numerous that the government has set up various agencies just to warn consumers about them (e.g., the Better Business Bureau). 

Fraudulent schemes typically make promises of a miracle cure, incredibly high rates of return on investments, secret information, the opportunity to be your own boss, and the opportunity for great wealth with little work. New inventions and equipment repairs are also commonly used in such schemes. Be careful of roving companies that promise to fix your roof, car, chimney, or furnace. Employ only reputable, local businesses who warrantee their work.

A typical fraud scheme has the following elements:

· The bait – The swindler assures you that your dreams will be fulfilled through his scheme. Crooks often play on typical human weaknesses like the desire to get something for nothing, to gain at another’s expense, impatience, and greed.

· The hook – The swindler gives you examples of others who have used his scheme to make money. 

· The plant – The swindler will introduce you to others who have benefited from the scheme. These people are part of the fraud. The plant shows you phony tests and demonstrations, and puts pressure on you to buy into the scheme. He reassures you of the success of the venture.

· The bite – The swindler puts pressure on you to invest or buy. Typically he will talk about time running out on the offer or this being the chance of a lifetime that you’ll never have again. You are discouraged from taking time to think about it or to ask advice from others. He pressures you to act now.

Learn to recognize and avoid fraudulent schemes when you see them. Always wait a couple of days and check with trusted advisors before spending or investing any substantial sums of money.

3. Advertisement
Hebrews 13:5 Be content with such things as ye have: for he hath said, “I will never leave thee, nor forsake thee.”
Advertisers carefully plan appeals designed to make us discontent with what we have so we’ll buy things we really don’t need. Teens are often very receptive to advertising pressure–they want to wear the popular clothes, drink the accepted soft drink, and use the most approved beauty products. Just like in a fraudulent scheme, advertisements often play on man’s inherent weaknesses–self-love, greed, materialism, sexual impulses, independence, discontent, and pleasure. How do they do that?

· Showing beautiful, successful-looking models using the product

· Appealing to the gullible and easily influenced (e.g., children)

· Questioning or ridiculing accepted standards and rules

· Promoting an independent spirit

· Highlighting what the consumer does not have and thus “needs”

· Associating the product with basic human desires like love, acceptance, selfishness and recognition

· Selling with sex – generating lust by associating the product with alluring or seductive images

· Offering fulfillment, pleasure, and a higher social standing

How can you resist slick advertising? 

· Control your spending. Develop a budget and stick to it. Don’t allow any impulsive, spur-of-the-moment buying.

· Learn to evaluate ads. Try to figure out what they are appealing to. Be cautious and critical of the claims you hear in an advertisement.

· Disregard advertisements. Mute them or change the channel when they are on TV. Don’t pay attention to them in magazines or on billboards.

· Be content with what you have. Learn to be thankful and satisfied rather than greedy and materialistic.

· Remember the purpose of the ad–to influence you to give your money to them. Ads, no matter how slick and funny they may be, are all about money. Advertisers want to transfer the money from your pocket into theirs.

4. Prosperity Theology

A popular Christian radio speaker proclaims, “Our God doesn't want his people driving a Cavalier; he desires that you drive a Cadillac. In fact, he wants the very best for his chosen people. God wants you to be prosperous. He owns the cattle on the thousand hills and he wants you as his beloved child to share in the greatness of his kingdom. All you have to do is follow some basic giving rules.” Or a television healer and evangelist promises his audience that if they send him one hundred dollars to support his ministry, the Lord will multiply the sender’s gift by blessing him with a thousand dollars. Still another preacher stands before his attentive audience and rebukes the “spirit of poverty,” assuring them of God’s desire for their material prosperity. Money and possessions are the reward of the righteous. To be in God's will is to be rich.

Many Christians have bought into the idea that material blessings are a gift from the Lord, a natural result of being a godly Christian. Church members of every denomination subscribe to this “health and wealth” message.

Prosperity theology is based on Scripture references like Matthew 7:7-8 “Ask and it will be given you; seek and you will find; knock and the door will be opened to you.” Luke 6:38 says, “Give and it will be given to you. A good measure, pressed down, shaken together and running over, will be poured into your lap. For with the measure you use, it will be measured to you.” 

Besides such promises, advocates of prosperity theology rely on the concept of sowing and reaping. Plant a seed and you will reap a harvest. If you give to a Christian ministry, God is bound to multiply your investment. This is the formula for wealth–give to me and God will give more back to you, guaranteed.

Problems with this theology:
· Poverty is not necessarily a sign of God's disapproval, nor is wealth a sign of God’s approval. There are many examples of poor but godly people in the Bible as well as wealthy, ungodly people.

· God allows financial blessings to be poured on the just and unjust. Proverbs 22:2 The rich and poor meet together: the LORD is the maker of them all.
· The blessings that God promises to those who give are not necessarily physical blessings like material wealth.

· One should serve God for reasons other than financial gain. God becomes little more than a banker in prosperity theology. If you apply the right formula, the “banker” will float you a loan. 

· Wealth becomes a proof of deep spirituality. Buying status symbols like expensive homes, cars, and clothing is a means of showing your level of spirituality.

· Believers are divided into classes based on wealth or lack thereof. The wealthy are admired for their spirituality and the poor are looked down upon for their lack of faith.

Prosperity theology lacks biblical support. God does not make sincere believers wealthy. There is no secret formula that unlocks the wealth of heaven for believers. Wealth is more of a curse than a blessing in many cases.

5. Poverty Theology

The flip side of prosperity theology, poverty theology suggests that one must give up all possessions in order to be a genuine follower of Christ. Christians must reject anything to do with wealth and disdain anyone who has possessions. To be in God's will is to be poor.

Jesus told the rich young ruler (Luke 18:22) to “sell everything you have and give to the poor and you will have treasure in heaven. Then come and follow me.” Other texts seem to suggest that one must turn his back on the material things of the world (Phil 3:7-8; 2 Cor 6:3-10). The truly spiritual person simply trusts the Lord to meet his daily needs (Matt 6:33). He is not concerned with money or the things money can buy.

Problems with poverty theology:

· Wealth and godliness are not mutually exclusive. One does not have to give up wealth to become a follower of Christ. Wealth was an idol for the rich young ruler, and that’s why Jesus told him to sell all his possessions.

· Those who follow biblical principles of finance may find themselves financially healthy as a natural result.

· If every Christian gave up all that he owned, there would be no means to support the work of the ministry or to help those in need.

· A lack of wealth may become a spiritual status symbol or an ego booster.

· Those who embrace poverty often use it as a way to manipulate others into giving to them and their families.

Poverty theology is simply not biblical. God doesn’t expect believers to give away all their possessions or to live in poverty if they don’t have to.

A Comparison and Summary

	PRIVATE
 
	Poverty Theology
	Prosperity Theology
	Stewardship

	View of Prosperity
	Prosperity is unChristian.
	Prosperity is the reward of the righteous.
	Possessions are a trust given in varying proportions.

	Possessions Are a
	curse
	right
	privilege

	Scriptural Reference
	Luke 18:18-22 sell, give to poor (rich young ruler)
	Matthew 7:7-8 ask, seek knock; Luke 6:38 give and you’ll receive
	Matthew 25:14-30 Parable of the talents

	Needs Met By
	Carefree attitude – don’t worry, seek kingdom first Mathew 6:25-34
	Seed planting
	Proportionate giving. Malachi 3:10 1 Corinthians 16:1-2

	Material Possessions
	To be rejected and disdained
	To be accumulated, shown off, and enjoyed
	To be appreciated and prudently managed

	Attitude towards Money
	Poverty is God’s will
	Wealth is God’s will
	God’s will is not known by possessions.

	Preoccupation
	Daily Needs
	Money
	Wisdom

	Attitude
	Carefree (Matt 6:31)
	Driven (Proverbs 13:11)
	Faithful (Luke 16:10-11)


Conclusion: A great many Christians are deceived about finances and material wealth, or lack thereof. Greed and materialism clearly have no place within the life of a believer. Christians should be careful to avoid frauds and swindlers and their schemes to relieve them of their money. Christians should carefully evaluate advertisements and not give in to advertising pressure. Neither should they buy into the health and wealth gospel or the idea that the godly will be poverty-stricken. Those who remember the principles of today’s lesson will avoid financial deception.

Discussion:

1. Who is likely to be greedier, one who has great wealth or one who is poor?  I’d say a poor person would likely be greedier. Either type could be equally greedy. One very rich man was asked how much money he needed, and he responded “Just a little more.”
2. Why is fraud so common?  It’s a way of getting money without working for it.
3. What’s so bad about advertisements?  They stimulate a lack of contentment, materialism and consumerism. 
4. Summarize the teaching of prosperity theology.  God wants believers to be wealthy. If you plant seed, God will send you a harvest.
5. Summarize the teaching of poverty theology.  God does not want believers to have great wealth. It’s better to be poor so you can focus on the spiritual rather than the physical.
6. Why do Christians often fall for financial deception?  They tend to be uncritical, gullible, and somewhat ignorant of financial realities.
Lesson 11: Practical Applications and Hints

We’re nearly done with our study of biblical principles of wise money management. In this final lesson, we’ll look at a few practical ideas that may help you become a better steward and money manager.  [Teacher–this lesson could easily take 2 periods to teach.]

Banking Accounts
Most Americans have a bank account of some kind. Banks work like other stores–the bank borrows money from suppliers (at a low rate) and loans out money to customers (at a higher rate). They pay interest on the money they borrow and charge interest for the money the loan out. 

When you deposit your cash in a bank account, the money does not just sit in the vault. Banks are money stores, not warehouses. They put your money to work by lending it to others. They pay you less in interest than they charge to loan out money, and they keep the difference. The bank keeps enough money on hand to cover normal daily transactions. Banks are constantly juggling money. If they need more money to lend to people, they may offer an incentive for people to open savings accounts. Or they can borrow money from a central bank.

Savings Accounts:

When you deposit your money, the bank pays you monthly interest, a fee you receive for letting the bank use your money. The bank pays you a percentage of your deposit, typically 1-5% APR in a regular savings account. Simple interest is figured only on the principal–the amount of money you deposited. Compound interest is figured on the principal plus the interest already earned. So if you deposited $100, and the bank is paying 12% interest APR (1% per month), at the end of the month you account would be worth $101. With compounding interest, the next month the bank has to pay interest on the $101, not just the $100. Bank savings accounts are safe and convenient, but pay very low rates of interest.

Yield is a word farmers often use to describe how much fruit their land produces. In the money world, it’s used to describe how much money a particular investment produces in one year. An account that yields 5.25% pays $5.25 in interest on a $100 investment for one year. Looking at yields is an easy way to compare various investment possibilities.

Keeping track of your money is an important skill to learn. Most financial institutions give you a little book called a register that you use to keep track of your deposits and withdrawals. It’s very important that you keep your register up to date. Every month when you receive your statement from the bank, make sure that your register agrees with what the bank says you have–this is called reconciling your account. Don’t forget to add the interest your account generates.

A savings account is one way to help yourself start saving money. Open an account and start making regular deposits (if you have a regular source of income). Get into the habit of depositing your paycheck soon after you receive it. Don’t withdraw any money from the account until you are ready to use the money for the purpose you have been saving for. Think of both short-term and long-term savings goals. You can keep all your money in one account, or you could open two or more accounts for different purposes. Savings accounts are safe and liquid, but offer very low interest rates. A money market fund or CD may be a better place to “park” your money.

Checking Accounts:

A check is basically an IOU that your bank recognizes. When you write someone a check, you are giving your bank permission to give your money to that person. A check is a promise to the payee that you have enough money in your checking account to cover the amount of the check. If you don’t have the required money in your account, your check “bounces,” that is, the bank refuses to pay, and the person you wrote the check to gets mad. Your check was worthless. The primary reason people bounce checks is poor record keeping. They forget to write transactions in their registers or they make arithmetic errors. Keeping a checking account up to date requires a bit of effort on an ongoing basis. It’s also important to reconcile your account monthly to make sure your records agree with the bank records.

Banks typically charge a fee for keeping a low balance in your checking account. There are ways to avoid this fee, so find a bank that offers free checking with a low minimum balance. It’s unwise and expensive to pay fees for a checking account. You can purchase overdraft protection that will cover you if you write a check for more than you have in your account, but if you keep good records you shouldn’t need it.

Credit Cards
We’ve already discussed the benefits and dangers of credit card use, but many credit card users don’t know how they work. Credit cards give consumers a great convenience. Almost anywhere in the world, one can buy goods and services with a little plastic card. About a month after a purchase (the “grace period”), the bill arrives in your mailbox with all your purchases listed. On the top of the statement is a line entitled “minimum payment due.” This is the minimum amount the card company wants you to pay them. You may owe hundreds of dollars, but this amount may be quite small, depending on your balance. It’s very tempting to pay the minimum and let the rest ride.
 This is where card companies make their money–they are really just offering high-interest loans.

If you pay off the total balance when the bill is due, the card company charges you no interest. You get to use their services for free. However, if you keep a balance running from month to month, the company charges you large fees, from 10-25% annually. If you retain a balance, your next purchase will not have a grace period. You are charged interest from the moment you charge something. A few bucks in fees every month may not seem like much, but those fees add up to a significant amount eventually.

High school seniors and college students are attractive targets for credit card companies. They want to capture your loyalty as a consumer, so they often make it easy to get cards by offering promotions like no annual fees, gold cards with high credit limits, low introductory interest rates, and special discounts. 

Credit cards are not the enemy. People get into trouble with them because they refuse to control themselves. Lack of self-control, greed, pride and materialism are human weaknesses that card companies capitalize upon. 

How to Control Credit Cards

· Always plan on paying off the balance each month. If you already have a balance, don’t buy anything else with the card until you pay it off. Don’t wait until the next statement arrives to pay the bill. Send in a check immediately.

· Make sure the card company receives your payment before the due date. This means sending in the check at least a week prior to the due date. If you miss it, you’ll get hit with interest and a late fee. If your check bounces, you’ll have to pay more.

· Ignore the advertisements that come with your bill. Remember that the card company wants you to spend more–that’s how they make money.

· If you can’t control your spending, destroy your cards. Lack of control is a sign that your financial house is not in order. Two or three months of wild spending can lock you into years of debt. Pay cash until you pay off your debts and re-organize your finances.

· If you’re going to have a card, have only one or two. You don’t need a wallet full of credit cards. It’s wise to use them only for emergencies rather than for daily expenses.

· If the card is lost or stolen, contact the card company immediately. Do the same if an error comes up on your bill.

Loans
A loan is just renting money. And like anything else you rent, eventually you have to give back what you rented (the money), plus pay the cost of the rental (the interest). The owner of the money (the creditor) sells you (the borrower) the right to use his money for a limited amount of time (the term of the loan). The amount he charges you is called interest. 

Banks expect you to pay off the loan over a set period. That is, if you borrow $100 for a year, the bank expects you to pay them their $100 plus the interest during the course of that year. So by the end of the year you have paid back the both the money that you “rented” and the fee for the rental. This type of loan is called an installment loan. With this type of loan you don’t get stuck with a giant payment at the end of the term. Instead, you pay it off over time. Plus, as you pay back the principle (the original amount you borrowed), the interest decreases.

It usually costs lots of money to borrow lots of money. If you took out a loan for a house for $100,000 at 7% interest and paid it back over 10 years, it would cost you nearly $40,000 to “rent” that money. If you extend the term to 15 years, the loan will cost about $60,000. If you extend the term for 30 years, you’ll pay about $130,000 for that loan. Many people look at the monthly payment rather than the total amount they are paying for a loan. Don’t make that mistake.

Paying for College
Paying for college will likely be one of the biggest financial challenges of your life, or your parents’ lives if they’re footing the bill. Because college education costs so much, most families require some sort of financial aid.

Scholarships
Scholarships are awarded for merit, usually based on some talent or intellectual ability. Various groups award scholarships based on all sorts of criteria. Do some research to find what’s available. There are books and web sites devoted to finding and receiving scholarships.

Grants
The federal and state governments issue financial grants to needy students. Grants do not need to be repaid. Sometimes you work for a grant. Instead of paying your bill with money, you pay with work.

Loans
Most students qualify for low-interest loans to be used for education. The problem with loans is that graduates are immediately saddled with debt which they’ll be paying for years after school is done. Schools often make it easy to obtain loans because they want students in their seats keeping the school in business. The student must be careful not to take on too much debt because the school likely doesn’t care, as long as they get their money.

Alternative Funding Ideas
Probably the most inexpensive means of funding college education is to live at home, attend a local community college, and work a part-time job. If you can save money in the mean time, perhaps you can transfer to a four-year college eventually. Or you can work, save to pay a semester, attend school, and then work some more. This adds years to your college career, but it’s better than taking on huge debts. 

There may be a wealthy relative who is willing to foot part of the bill if you ask. 

The military may provide opportunities for funding college education. All branches of the service provide money for college whether you are full-time, in the Guard or Reserves, or in ROTC. Don’t overlook this funding potential.

Take the time that’s necessary to fully research the best way to fund your college career. The work you do now will likely save you thousands of dollars in the future.

Contentment

“But godliness actually is a means of great gain, when accompanied by contentment” (1 Timothy 6:6). Contentment, contrary to popular opinion, is not simply being satisfied with what you have. It is knowing God’s plan for your life, having the conviction to live it, and believing that God’s peace is greater than the world’s problems.

We get trapped into a discontented life by adopting worldly goals. These goals always boil down to more...bigger...best. Scripture defines them as indulgence, greed, and pride. In our society it is not normal to “step down.” Once a certain level of income (or spending) has been attained, it is considered a failure to step down. Is the concept of conservation and moderation really a loser’s attitude? Not according to biblical standards.

God’s Plan for Contentment

Although many Scriptures teach about the dangers of material riches, God’s Word does not teach that poverty is the alternative. God wants us to understand that money is a tool to use in accomplishing His plan through us. For Christians ever to find true contentment, some basic guidelines must be established.

1.
Establish a reasonable standard of living.

Since there is no universal plan that is suitable for everyone, this must be a standard established in each family. It’s appropriate for Christians to desire to live a modest lifestyle, enjoying a decent home, car, clothes, recreation and the like. However, there is no need to “live it up” just because one has the resources to do so. Luxurious living and flamboyant displays of wealth are inconsistent with Christianity.

2.
Establish a habit of giving.

God wants Christians to financially support their church and help those in need. 

3.
Establish priorities.

Many Christians are discontented, not because they aren’t doing well but because others are doing better. Don’t allow covetousness to influence your spending habits.

4.
Develop a thankful attitude.

Thankfulness is a state of mind not based on your bank account. Until we can truly thank God for what we have and be willing to accept that as God’s provision for our lives, contentment never will be possible.

5.
Reject a fearful spirit.

Dedicated Christians get trapped into hoarding because they fear the prospect of disability, unemployment, poverty, or economic collapse. Obviously, God wants us to consider these things and even plan for them, within reason. But when fear dictates to the point that giving to God’s work is hindered, foolish risks are assumed and worry becomes the norm rather than the exception. A Christian must consciously reject this attitude of fear. “I can do all things through Him who strengthens me” (Philippians 4:13).

Conclusion:  If you have understood and adopted the financial principles discussed in this series, you’ll be well on your way to financial success. That doesn’t mean you’ll be wealthy, but it does mean that you’re well prepared to handle whatever resources God entrusts to you. 

Discussion:

1. What are the strengths and weaknesses of a regular bank savings account?  Safe and convenient, but very low interest.

2. How does a checking account work?  You deposit money in the account, and as you write checks the bank gives out the money to those you authorize with your check.

3. How do credit cards work?  The card company agrees to buy things for you, and then you pay the card company. If you don’t pay off the whole bill, they charge you high rates of interest.

4. How do loans work?  It’s like renting money. You have to pay back the amount you borrowed plus a rental fee.

5. What are some ways people pay for college?  Scholarships, grants, loans, pay-as-you-go, military.

6. How can you be content?  Reject greed and materialism, trust in God to meet your needs, be generous, be thankful.

� EMBED MSDraw.Drawing.8.1  ���





FIGURING THE AMOUNT AVAILABLE FOR LIFESTYLE:


Total income:			


Subtract giving					


Subtract taxes					


Subtract debt repayment 			


Subtract savings					





Result: amount available for lifestyle			





Proposed Budget


Income:  $50.00


	To savings:	


	     Short term:	$10


	     Long term:	$15


	To giving	$  5


	To spending	$20





Banking Jargon


APR (annual percentage rate): the interest rate the bank pays over one year


Balance: the amount that’s in an account (principal plus interest)


Compound interest: interest that’s paid on the principal and on interest


Deposit: putting money in an account


Interest: fees the bank pays depositors for use of their money


Principal: money you deposit in the account


Register: a form used to record your account activity


Simple interest: interest paid on the principal only


Statement: a copy of the bank’s record on your account for a month


Transaction: any change made to your account, like a deposit or withdrawal


Withdrawal: taking money out of an account


Yield: the amount of interest your investment produces, figured as a percentage of the investment





Larry Burkett Money Matters for Teens p. 17.








Loan Jargon


Amortized loan: a installment loan that’s paid off in multiple equal payments


APR: annual percentage rate


Balance: the total amount you still owe


Compound interest: interest charged on principal and interest


Finance charge: fees imposed for using their money


Installment loan: a loan that is paid back in several payments rather than all at once


Interest: the fee lenders charge for use of their money


Minimum payment: the least amount the creditor expects you to pay


Principal: the amount you borrowed


Term: the length of a loan


Larry Burkett Money Matters for Teens p. 59.








� This does not take taxes into consideration.


� If you make less than $50 a week, you probably don’t have to worry about taxes. There are exceptions, however.


� Without considering taxes.


� Some Christian financial writers suggest that one is in debt only when he can no longer meet his obligations. This writer takes a more general view.


� Larry Burkett, Using Your Money Wisely, pg. 154.


� Larry Burkett’s organization, Christian Financial Concepts, provides a career test called “Career Direct.” Info is available at www.cfcministry.org. Also check out the book What Color is Your Parachute? by Richard Nelson Bolles (Ten Speed Press, 1995).


� For a good overview of mutual fund investing, surf to www.MAXfunds.com. Also check out the valuable information available at the Security and Exchange Commission (a government agency) at www.sec.gov/consumer.


� Without considering taxes.


� Gordon Botting, The Stew Pot, vol. 3, no. 10, October 1998. www.sdaplus.org.


� modified from chart at www.eacog.org.


� Suppose you charge $2,000 on your credit card and make only the required minimum monthly payments on your bill. At an annual finance charge of 19.8 % and a $40 annual fee, it will take you 31 years and 2 months to pay off that $2,000! Along the way, you'll pay an additional $8,202 in finance charges. Terry Savage, THE SAVAGE TRUTH ON MONEY, John Wiley & Sons, Inc.


� Christian Financial Concepts, 1999.
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